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Very Desirable 6% Investment 
First Mortgage $500 Real Estate Serial Notes 


National Improvement Company of Kansas City, Mo. 


(A Corporation controlled by the National Cloak and Suit Co. of New York.) 


Total Issue, $1,200,000. Value of Mortgaged Property, $2,200,000 Denomination of Notes, $500 
Notes are dated July 1, 1919 Rate of Interest, Six Per Cent 


The payment of the Principal and Interest is guaranteed by an irrevocable 20-year lease of the property 
to the National Cloak & Syit Company of New York, for an amount sufficient to pay principal, interest and 
all fixed charges during the life of this issue. 


All or any unmatured notes may be redeemed by the maker buildings is to be eleven stories in height, the adjoining 
on any interest date at 102 plus accrued interest, upon giving building five stories, and is to be so constructed that it will 
sixty days’ notice to the Mercantile Trust Company of St. carry five additional stories. The buildings are modern in 
Louis, Trustee in the mortgage. Principal and interest pay- design, finish and equipment. Two spur tracks, connecting 
able at the office of the Mercantile Trust Company, of St. with the Kansas City Terminal Railway, extend to shipping 
Louis, Missouri. Principal of notes may be registered in the platforms adjoining the buildings. 
name of the owner. Normal Federal Income Tax, not ex- 
ceeding 2 per cent, paid by the National Improvement Com- LEASE AND TENANT 


pany where exemption is not claimed by the noteholders. 
This entire property has been leased to the National Cloak 





Serial Maturities & Suit Company of New York, the largest wearing apparel 
mail order house in the world, who will occupy same as its 
Principal Balance Western Branch. Term of lease, twenty years; is irrevocable, 
Due. Outstanding and is assigned to the Mercantile Trust Company as addi- 
I, 1920 $30,000 $1,170,000 tional security. 
ppc Her ny oo The National Cloak & Suit Company was established | in 
i 33.000 1.074, 1888. Its business is retailing by mail all kinds of wearing 
i 34.000 1,040,000 apparel for men, women and children and it is said to have 
‘ , , . , . . 
1, 35.000 1,005,000 more than two million active accounts. The business is con 
1 36.000 969,000 ducted strictly for cash. Their New York City plant occupies 
, Pmt ¥ : y 2 25th Streets, and 
1. 37.000 932,000 the block fronting on 7th Avenue, 24th to 25t » 
1. 38.000 94.000 consists of two eleven and two sixteen-story modern fireproof 
1. 39,000 855,000 buildings owned by the company. 
1, 40,000 815,000 The company has an authorized capital of $12,000,000 com- 
1, 41,500 773,500 mon stock and $5,000,000 preferred stock, the amount out- 
” 43,000 730,500 standing being $12,000,000 common and $4,330,000 preferred 
1, 44,000 686,500 The net sales for the year 1918 exceeded thirty-two and 
1, 45,500 641,000 one-half million dollars. The net earnings of the company 
1, 47,000 594,000 for that year exceeded one million three hundred thousand 
. bonny sonnee dollars after deducting all Federal taxes. 
1, 51,000 445,500 
1, 52,500 393,000 RENTAL 
1, 54,000 339,000 The rental to be paid by the National Cloak & Suit Com- 
1, 56,000 233,000 pany as lessee is one hundred and thirty-two thousaml dol- 
1, 57,500 225,000 lars ($132,000) per annum, net, lessee paying all taxes, 
1, 59,000 116,500 insurance premiums and charges of every nature and kind. 
x 61,000 105,500 This rental is assigned and payable direct to the Mercantile 
1, 63,000 42,500 Trust Company, to be retained by the Trust Company to pay 
1, 42,500 osnsénsnilans the principal notes and interest coupons, as they respec- 
———————_—— tively mature. By this arrangement, the entire rents must 
Total $1,200,000 . be systematically applied toward the payment of the interest 
The total debt is extinguished in Fourteen Years Our mo i = presen A - —, Ne gd ) acer nee 
i she ars. Ww c 3 >s y ears 
serial feature is strongly emphasized in this loan—the mar- ee —- a aie “ =" 
xin of security growing wider each year, with the same 
security still behind the mortgage MAKER OF NOTES 
The notes are obligations of the National Improvement 
SECURITY Company (a subsidiary corporation of the National Cloak & 
- ‘ sia tae te alin a 6 tk weeetinen on Suit Company), organized under the laws of the State of 
a6 notes ure secured by & dire ptOne ; ortgage Missour e pur equiring the ve pro y and 
the land in fee and on the buildings now in course of con- pre joa Semlaeie maeesea te ae eee pn ad this 
struction thereon. We have appraised this property, land issue of notes. The annual rental of $132,000, which is suffi- 
and buildings, at $2,200,000. cient to pay at maturity both the interest and semi-annual 
installments of principal notes as above set forth, is the 
LAND direct obligation of the National Cloak & Suit Company—the 


parent organization. 

The title to the property has been examined and certitied 
to by Messrs. Haff, Meservey, German & Michaels, attorneys, 
of Kansas City, the Kansas City Title & Trust Company, and 
by our own legal department. Mortgage papers prepared 
and all legal matters in connection with this issue approved 
by our own counsel. 


The land is a tract containing 21% acres in Kansas City, 
fronting on Independence, Hardesty and Topping avenues, 
and Kansas City Terminal Railway. The property is situated 
in the industrial and manufacturing district of Kansas City 
proper. The location is ideal for the purpose because of its 
large frontage on the Kansas City Terminal Railway (con- 
sisting of all the Railways entering Kansas City) and its close 


proximity tuo the Retail and Residential Section of the City. While the character and equipment of the buildings render 

it the minimum risk, the mortgage requires that the prop- 

BUILDING erty be kept insured against fire during the term of the loan 

in the sum of not less than $1,000,000 and against tornado 

There is now in course of construction on this property two and windstorm in the sum of not less than $500,000. All 

reinforced concrete fireproof buildings containing in the policies payable to and held by Mercantile Trust Company, 
aggregate about fourteen acres of floor space. One of the Trustee, for the protection of noteholders. 


In our opinion the security ts gilt-edged and absolute, considered from the standpoint of the real estate 
alone. It is strengthened by the lease to the National Cloak & Suit Co, and assignment of the rentals as 
additional security. Price—Par and accrued interest to met purchasers six (6) per cent. Notes delivered to 
any post-office at our risk. Reservations made for immediate delivery or within 30 days 


Real Estate ‘Mercantite Ti : ompany Capital and Surplus 
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XKOM under par to above 120, back to 108, up to 145, 
| down again below 100 and up to ?—that is the 
concentrated record of the exceedingly rapid mar- 
t movements in Republic Iron & Steel common within 
it a month. 
Vhat caused this usually quiet and steady stock to 
ergo such unprecedented movements? What prices, if 
, in between these extremes, measured its true value? 
ey all did not. It would have been impossible for any 
ies of developments within or without to have fol- 
ed one another in such quick succession as to have 
sed such swift changes in values. 
hen what is the explanation? Simply this—Republic 
inn & Steel stock movements recently have borne little 
r no relation to actual values; that is to say, the kind of 
lues which are based on assets and earnings and busi- 
Ss prospects. 
iranting for argument’s sake, however, that it was a 
understood stock, that it had been artificially held back 
purposes of accumulation, etc., etc., would it not be 
tching the point to ask any intelligent market student 
believe that it could have been forcibly kept at a level, 
or 50 points below its true value, during a time when 
ctically every other stock of similar character was 
rocketing to heights that not only discounted all the 
rable prospects possible to forever, but some _ be- 





1 the light of evidence now at hand, it certainly ap- 
rs that in October and early November the stock was 
object of the same kind of extraordinarily optimistic 
ing that centered in many of the other fallen idols 
the late boom. To say that it was selected as a par- 
lar vehicle of market operators and pools, who gam- 
on their ability to put it up, and thereby make it 

ve as an aid to the unloading of other stocks in which 
were interested, would probably not be far wide of 
truth. At any rate, there was certainly some relation 
ween Republic’s upward rush and the work of dis- 
uting other stocks to the public. Republic lent itself 
uch operations because the floating supply was com- 
ratively small and a pool found it easy to acquire con- 
1 of the price without buying much stock in the aggre- 
te. In this connection it may be noted that the total 
itstanding issue is only about 272,000 shares, and that 
e bulk is held either by investors, or by those who have 
rge income taxes on profits as a reason for not selling. 
Now, however, that the speculative boom has been 
finitely brought to a halt it would be unwise to consider 
epublic’s near future price movement as likely to be 
fluenced by the foregoing factors. Rather, it should 


Republic lron and Steel 


Company Has “Plowed Back” Earnings Into the 
Property—Is In a Position To Benefit From 
Peace Orders—Not Affected by Steel Strike 


By Laurence Beech 


be governed by actual value, and it is therefore timely to 
examine its worth as an investment. 

As it is, a 6 per cent dividend payer, the yield is some- 
what less than 6 per cent at the current quotation. Need- 
less to say the ordinary investor would hardly be at- 
tracted by as small a yield unless he could be assured 
that the price represented a great underestimate of in- 
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Showing Earnings on Common 


trinsic value, present and prospective, or unless there was 
a probability, within a reasonably short time, of an in- 
creased dividend, one justified by a sustained increase in 
earning power. It is not likely, by the way, that as con 
sefvative a management as that of the Republic Iron & 
Steel Company would authorize an increased dividend 
under any other conditions. 

And bear in mind that properties which represent a 
stock’s equities count for nothing unless they can be 
turned to money making. A plant is worth what it can 
earn, and there is a vast difference also between what it 
can earn year in and year out and what it might earn 
during a period of sudden and extraordinary prosperity. 

What the management of the Republic Iron & Stee! 
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Company has endeavored to do, and what it cannot be 


praised too highly for having succeeded in doing, is to 
put the company in a position of such strength, physically 
and financially, that it can be depended upon consistently 
to pay common stockholders a 6 per cent return while 
going through a possible competitive era in the industry. 
It had 


to struggle to pay up back dividends to its preferred stock- 


Before the war the company got badly crippled. 


holders, and although the payments were made largely 


in scrip instead of cash, the accumulations increased 
steadily, so that the outlook for dividends on the com- 
mon stock was growing less hopeful all the time. 

Un- 


doubtedly an enormous amount of water has been squeezed 


But the sudden war prosperity changed all this. 


out of the common stock within the last few years. A 
glance at the accompanying tables and charts will indi- 
cate that. Nevertheless, there is no reason to expect the 
management to adopt an extravagant policy of dividend 
payments just as soon as the company gets on its feet, so 
to speak, especially as the high tide of war prosperity 
is now a thing of the past. 

Earnings on total assets for the years 1913 to 1919 in- 
clusive are given be.cow. When analyzed, they shed con- 


siderable light on the possibility of increased earnings 


such as would justify larger dividend payments in the 
near future at least. 


Republic Iron & Steel 
Per Cent of 
Net Earnings 
to Total 


Net (after int. 
and taxes) 


Votal Assets 12 months 


Year as of Jan. 1. to Dee. 31. Assets. 
1913 $83,067,506 $3,101,300 3.7% 
1914 83,781,065 1,028,748 1.2% 
1915 83,229,999 3,515,819 4.3% 
1916 89,163,768 14,789,163 16.6% 
1917 101,365,305 15,857,197 15.6% 
1918 122,303,740 7,791,934 6.4% 
1919 128,734,231 *4,000,000 *3.1% 


*Estimated. 


While these figures in a general way show how abnor- 
mal were the earnings of the super-prosperous war years 
—1916 and 1917—they do not begin to tell the story, be- 
cause of the large part taxes have played in reducing 
for dividends, since 1916. 
stance, the 1917 earnings, before taxes, equaled the ex- 
traordinary figure of $25,735,854, and for 1918 they were 
$13,572,791. Had there been no taxes, the net earnings 
available for dividends in 1917 would have been 80 per 
cent greater than in 1916, yet taxes reduced the amount 
actually available to a sum which was only about 1 per 
cent greater. Correspondingly, in 1918, the earnings before 
taxes were but slightly under 1916, whereas, after taxes, 
the amount for dividends was about 10 per cent less. 


the balance available For in- 


Since 1916, total assets have increased 30 per cent, and 
if the company could maintain on these as high a per- 
centage of earnings as was shown in 1916, the net before 
taxes would foot up to $21,500,000, and there would remain 
atter like $13,000,000. It goes without 

aying, however, that such results are not to be expected, 
because 1916 was a year of unprecedented industrial activ- 
tty brought about by conditions which are not likely to be 
duplicated within a lifetime. 


taxes something 


It would therefore be more conservative to name a 
figure of, say, 7 per cent, or $9,100,000, as representing 
the earning power of the company’s total assets under 
norma! conditions of prosperity. This would certainly 
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make a tair allowance for increased efficiency of pla 
and organization, as it would be about double the pe: 
centage earned on assets in 1913, which year was t| V 
most prosperous in the company’s history prior to th, 
war. On this basis, after deducting preferred dividend 
and taxes, there would remain possibly $5,000,000, or 
per cent, for the common stock. But these results canno} 
be counted on this year, nor next, because of condition 
which are likely to prevail in the steel industry. 

The most important factors include increased cost 
production, due chiefly to advancing labor wages a: 
lessened efficiency, -and probable lower 
competition. They have been discussed in previous arti 
cles on the United States Steel Corporation, and ther: 
is no need to go over the ground again. It is interesting. 
however, to note that despite the alleged shortage o 
steel, accentuated as it is said to have been by the strik. 
there is no visible disposition on the part of manufactu 


prices, due t 


Republic Iron & Steel Four Years’ Gross Earnings, 
Appropriations and Surplus 





Year. Gross. Depr., etc. Dividends. Surp! 

1918. $72,224,110 *$10,376,698 $3,381,460 $4,410,474 
1917... 78,325,461 *12,152,489 3,381,460 12,475,737 
1916.. 52,844,018 1,245,313 74,907,865 9,881,298 
1915 29,916,229 1,237,186 1,187,500 2,328,319 


*Includes $5,680,759 reserve for Federal excess protit 
taxes, etc., in 1918 and $9,878,657 in 1917. 

tIncludes 11 per cent in back dividends on 
stock and only 1% per cent on common stock. 


preterred 


ers to raise prices. The main reason for their attitu 
is, no doubt, that the manufacturers realize that pri 
are already high enough, and that with exports restrict 
by a demoralized foreign exchange situation and th 
most prohibitive cost of credit, there is no good basis i 
an advance in prices. Even with inefficient labor, t! 
capacity of our steel plants is now so great that norn 
operations would enable them to catch up very short) 
with domestic requirements and have a surplus for export 
As for Republic’s present dividend, the company should 
be able to maintain it, but there is little encouragement 
for expecting increased payments within at least a year 








| 
November 
Bond Circular | 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investiaent bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 4%.% to around 7%. 


We shall be glad to send a copy of our November 
General Bond Circular and to make individual 
rec dations to those who have special invest- 
ment problems to solve. 





We suggest you ask for Circular S-11) 


Harris, Forbes & Co. | 


Pine Street, Corner William 
New York 
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Safety in Uncertain Periods 


Where It Is Possible to Get Out of Speculative Issues 
and Into a Stronger Investment Position 


r st week in the stock market, with its many points 

. ‘akness, ought to have suggested to security holders, 
ially those who were carrying more than they 
ght they ought to have, that some speculative stocks 
still at prices wich would admit of their sale and 
rchase of other less speculative issues. 


ethlehem Steel B, for instance, paying only 1% per 


quarterly, or 5 per cent. per annum, at its recent 
price, 104, could have been exchanged for Pierce- 
; \rrow 8 per cent. preferred at 106, thereby not only 
ising the income substantially and with very little 
tional outlay. Even at present prices this exchange 
»w advisable. An alternative purchase, for one who 
be suspicious of the future of stock prices, would 
to put the proceeds into Atchison Railroad general 
r-cent. bonds, which around 79 give a better yield 
from Bethlehem Steel at current prices. It is not 
that speculative conditions enable a speculator to 
’ ce such an advantageous shift. It should be remem- 
/ d that Bethlehem B sold below $60 a share early this 
while Atchison 4s are near their low level of many 
s and are considered a high class investment, owned 
ndividuals, estates, banks and insurance companies. 
\e are strongly of the opinion that California Petro- 
common will pay no dividend for a long time. It 
be sold at 46 and the proceeds put into Baltimore & 
» 4 per cent. preferred stock, whose dividend has 
continuous and which has a very reasonable pros- 
of continuance. 
baldwin Locomotive common, paying nothing, has long 
i away out of line, and is being liquidated heavily. 
ly the money of a rich group of speculators has kept 
at artificial heights on account of the scarcity of the 
iting supply. It can be sold around 108 and the pro- 
eeds put into the high class 6 per cent. preferred stock 
the American Tobacco Co., selling around 99. This 
a jump from a gamble into a certainty. Assuming that 
lders of Baldwin are speculators who are willing to 
e a chance, if they want something giving a higher 
ld and a reasonable semi-investment, let them buy 
th the proceeds of their Baldwin the 7 per cent. pre- 
red stock of the California Petroleum Co., paying 7 
cent. and selling at 80. Allis-Chambers 7 per cent. 
eferred is another good substitute. It sells at 94. By 
way, Associated Oil selling around 112 and paying 
5 per cent. could also to advantage of income return 
exchanged for California Petroleum preferred. As- 
ated Oil has had an immense rise, oyer 100 per cent. 
| e the first of the year, going from 68 to 142. 





umbia Graphophone new stock, which was given 
shares for one of the old company, looks extremely 

at 65. It is equivalent to $650 for the old stock, 
h early this year was selling around 200. That means 
'a share for the present issue. We do not say it will 
| line to that price, but a pool, which is uncertain of 
position now, is its largest mainstay. The most op- 
stic talk about the dividend likely to be paid is 6 
cent. Advance Rumely 6 per cent. preferred, which 
paid its dividend since the first of the year, sells 
nd the same price as Columbia Graphophone and 
ild be a good substitute. 
\mong others it is believed that American Woolen 
mon, Crucible Steel, American Locomotive common, 
ndler Motors, General Motors, the Marine shares, 
| ted Retail Stores, Mexican Petroleum and _ Pan- 
erican Petroleum shares, have been overboomed as 
result of professional pool operations and that they 
the stocks most likely to suffer in any bear movement 
the professional and outside speculation in them has 
n very heavy on the long side and one element of 
ssible weakness is that most holders have overstayed 
ir market, holding for higher prices than have been seen. 


When writing advertisers tell them you 
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$4,500,000 
Two-Year, 7% Convertible, 


Sinking-Fund Secured Notes 


STANDARD GAS & 
ELECTRIC CO. 


Descriptive Circular F-14 on Request 


H. M. BYLLESBY & CO. 


Incorporated 


Investment Securities 


208 S. LaSalle St. 
Chicago 


























Selecting Bonds for a 
Business Reserve 


Progressive Mercantile and Manufacturing concerns are 
purchasing Bonds and Notes and using them as a Busi- 
ness Reserve as described in a new booklet we are pub- 
lishing. 


Good Bonds and Notes do not fluctuate in price to 
any great extent and by selecting maturities to suit your 
business needs your funds will be available when you 
need them and be earning a good income at the same 
time 


The following list offers a wide choice of maturities, 
some falling due every year until 1929, and others at 
frequent intervals They are the obligations of strong 


essential industries 
PRICE TO 
YIELD 
DUE ABOUT 
Frank Gilbert Paper Co. Ist Mtge. 7% 
Bonds ¥ ... Serial 7.00% 
Hartje Paper Manf. Co. Ist Mtge. 6% 
Bonds = = Serial 6.62% 
Ohio Utilities Co. & Ohio & W. Ut. Co. 


Joint 7% Notes . 1921 7.70°, 
Continental Gas & Elec. Co, Ist Lien M 

Coll, Tr. 5% Bonds 1927 6.40% 
Manhattan Gas & Electric Co. Ist Mtge. a ; 

6% Bonds a 1927 6.30% 
So. New York Power & Ry. Corp. Ist ‘ 

Mtge, 6% Bonds aad 1928 6.40% 
Piedmont Power & Light Co. Ist Mtge. 

6% Bonds 1934 6.40% 
Miami Gas Company Ist Mtge. 5°: 

Bonds ” 1934 6.30% 
McAlester Gas & Coke Co. Ist Mtge, 6% ¢ 

Bonds 1937 6.45% 
Arizona Gas & Elec. Co, Ist Mtge. 6% Bs : 

Bonds : ee 1937 6.25% 
Olean Elec. Light & Pwr. Co. Ist & Kef. 

B% Bonds : 1943 5.75% 
Ohio Utilities Co. Ist Lien 6% Bonds 1946 6.12% 


Northwestern Ohio Light Co. Ist Mtge. 
5% Bonds ; 


Send for detailed circulars on any issue and Booklet F2. 


PWRrvvkse Co 


tN CORPORATES 
115 BROADWAY, NEW YORK 


Philadelphia Bridgeport Boston 














TUCKER, ROBISON & CO. 


Successors to 


David Robison Jr. & Sons 
Bankers—Established 1876 


Municipal, Railroad and Corporation Bonds 


Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 











Eastman Kodak Common 


Circular on Request 


STONE, PROSSER & DOTY 


52 WILLIAM ST. HANOVER 17733 
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3 Great French Cities 
Offer You Their Bonds 


FEAHE 15-year 6% Gold Bonds of Lyons, Marseilles and Bordeaux are issued under the 
control and supervision of the French National Government. All three cities are im 
portant growing centers of industry, commerce and population. Bonds issued in denomina 


At Prices To Yield About 6.80% 


Circular on request for VWWV’-264 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 


Correspondent offices in more than 50 cities. 


BONDS SHORT TERM NOTES PREFERRED STOCKS 
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Ranger Field and Transcontinental Oil 
What Actual Figures Show and Their Relative Meaning as 
Far as Transcontinental Oil Is Concerned 

In the midst of the oil boom in Texas, the question has 
heen often asked: “Does the production in the Ranger 
field hold up to its initial production?” The answer to 
this is in the negative. From a list of about 345 wells 
located in the Ranger field, which when brought in showed 
a productive capacity of 265,573 barrels daily, the oil 
pumped now amounts to only 48,129 barrels daily. In 
some cases, production decreased from 11,000 barrels 
daily (for the largest well brought in) to a present-day 
production of barely 2,000 barrels. Of the above number 
of wells eighty-six have gone dry, and fifty-seven are 
now producing ten barrels daily or less. This no doubt 
proves that the wells in this pool are gushers with a short 
life. 

The above facts cause inquiry into Transcontinental’s 
operations in Texas, where at present the company is de- 
riving its income. That the Texas values of the company 
were rather high is proven by the fact that while it was 
estimated that a production of 140,000,000 barrels would 
be obtained from the Duke-Knowles property in 1919, 
statements made to the comptroller show that production 
during the first three months of 1919 equalled 204,306 bar- 
rels, the second quarter, 149,051 barrels, and the third 
quarter, 57,284 barrels. The earnings before royalties 
amounted to $923,944 which are about $17,500,000 below 
the estimated earnings for the year of 1919. 

Transcontinental, in the Duke-Knowles field, has about 
3,500 acres, upon which about a dozen wells have been 
drilled. One of these, at the outset, produced 5,000 bar- 
rels a day. It is now making about 100 barrels. Eleven 
other wells are now producing about 198 barrels, daily. 
\ number of these wells at present are showing salt 
water. 

However, the possibilities in the Duke-Knowles field 
have not been exhausted and future drilling may bring 
some income, but not what was originally expected. At 
any rate, Transcontinental Oil is at present selling at 
what appears an inflated value. 

a * + 
INSPIRATION COPPER 

One of the best acting copper stocks on the Exchange 
during last weck’s flurry was Inspiration Copper. The 
shares were well taken, in spite of bear rumors that the 
copper situation called for some dividend reductions on 
stocks of some of the big copper concerns. Inspiration’s 
production is reported to have increased, following the 
lower production in September compared with August. 








We Finance 


Electric power and light enterprises with records of 
established earnings. 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities. 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-up Capital and Surplus, $23,500,000) 


71 Broadway, New York 
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Producers and Refiners 


A New Company in the Oil Business 
Whose Prospects Are Bright—Its Large 


Oil Acreage—Status of the Company 


By J. W. Smallwood 


| SERIES of favorable developments in recent months which enable it to increase the gasoline output by about 
y, has established the Producers & Refiners Corpora- 10 per cent. The refinery site covers 70 acres and the : 
tion as one of the important units in the industry plant is so laid out that it can be easily extended at any ) 
d has attracted widespread attention to the company time. The company’s Blackwell refinery is also a modern . 
roughout the petroleum trade. plant and is an unusually profitable one for a plant of its if Bi 
\fter two years of strenuous effort on the part of its size. The company has developed its own market for an 
inagementy the company has built up an organization a considerable part of its refinery output and has made if 
xtending its operations to the principal fields of the satisfactory and profitable arrangements with other in- i, 
ountry east of the Rocky Mountains and its activities terests to take care of the remainder of its production. In if : 
| lay comprise all branches of the oil trade. the Northwestern territory radiating around Denver, i 
i An idea of the company’s present position in the oil where its home office is located, the company has been bts 
| idustry may be obtained from the following summary’ especially successful in marketing its products and is fi 
_| its principal properties: steadily enlarging its operations in the marketing end of ; P 
Bis 6,000-barrel refinery at West Tulsa, Okla.; 3,000-barrel the business, its products being sold under the trade name ] 
— finery at Blackwell, Okla. of “Parco.” ‘ i 
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Stills Used at Producers & Refiners Plant 








\pproximately 200,000 acres of leaseholds, scattered While the company’s refining and marketing activities 
= throughout Oklahoma, Kansas, Texas, Louisiana, New have been steadily broadening, its greatest strides appear 

i fexico and Wyoming. to have been made recently in the producing branch 

These leaseholds include 2,000 acres in the Beggs field of the trade. Here the company has obtained at a rela- 
! Oklahoma, the most important field in Oklahoma at 4: 41) small cost a substantial production of crude oil and 
the present time, and 2,000 acres in the famous Homer _. developed several important sources of supply which 
eld of Louisiana. Phe company also has valuable pro- promiae ta ferdish a cteadily incression Qreaetion:. Whe 
ictive holdings in Wyoming, including its 10,000-acre 7 ae ae ic mee ‘ 
| tract ie ts ee field. compan) s activities in its he ld operations have been along 
; Sa lines similar to those which have brought such favorab] 
| In the last annual report, President Kistler placed the See ee ae i igh alge whe I 
I ompany’s production, including that shut in and awaiting snemonten na ' Hi —s ' roti iam i see Mis: a “e 
| ipe-line connections at that time, at 6,000 barrels daily. stead ce a ee capital wae. the en 
| : Since then a number of large wells have been brought in [0M Of producing acreage, tic pre adiaicr has from time to 
] materially increasing the company’s crude oil output. time acquired Cracts 11 likely looking fields, 1 some Cases 
| Transportation facilities include 230 miles of pipe line with the object of conducting drilling operations im 
| ind 400 modern steel tank cars. The company has a steel mediately and in oth rs with the dea of awaiting develop 
| torage capacity of over 800,000 barrels. ment on surrounding acreage by « the r interests. In this 
The Producers & Refiners Corporation can boast of Way the company has acquired virgin or prospective 
ne of the most modern and efficient refineries in the acreage at low prices and in a number ot mecreentarsiie de 
| country at West Tulsa. In addition to the pressure and velopment work has made such acreage exceedingly 
steam stills, this plant includes twenty pressure stills Continued on page 25) 
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The Southern Pacific Decision 


Company Loses but Biggest Case Involving 160,000 Acres 
Is Yet Undetermined 

Wall Street received a disagreeable surprise last week 
when the U. S. Supreme Court, by unanimous decision, 
held that the Southern Pacific Railroad had gained con- 
trol of 6,109 acres of oil lands in Kern County, Cal., by 
illegal means and under false pretenses that the land con- 
tained no oil, when, as a matter of fact, the company was 
well aware that existed under the land. The testi- 
mony, according to Justice Vandeventer, who wrote the 
opinion, showed by letters written by officials of the com- 
pany that they knew positively the lands were oil lands 
and that the patents granted in 1904 giving the lands to 
the company for railroad purposes were therefore void 
and should be restored to the public domain. The Gov- 
ernment brought suit in 1910 to recover the lands. 

There is still another suit pending which is considered 
more important than the one just decided, involving 160,- 
000 acres of oil lands and which the U. S. District Court 
in Southern California decided in the company’s favor 
several months ago. This of the decision 
just rendered, will probably be appealed by the 
ernment, but a decision is unlikely to be rendered for a 
year or more unless the case is pushed forward on the 
docket. 

Shareholders should bear in mind that the lower court, 
in deciding in fayor of the company in the latter case, 
pointed out that the Government surveyor had himself 
returned the land as non-mineral or non-oil bearing, and 
that the company had held the land for years at $2 and 
$2.50 an acre, which would not have been the case had 
the company regarded the land as valuable and oil bear- 
ing. The Government has until March 1 next to appeal, 
but if it does not do so then the company’s title will be 


oil 


case, in view 


Gov- 


incontestable. 

The decision in the $10,000,000 case great 
appointment to a large group of speculators who had 
been buying Southern Pacific stock steadily on assur- 
ances from a pool that the company would win the case. 
Evidently inside interests had the first inkling of the 
loss of the suit as the stock broke violently half an hour 
before the announcement was made on the news tickers. 
The long distance telephone gives quicker service than 
the news ticker, and the insiders were able to get out 
from under first before the heaviest of the selling set in 

x *k * 
WHITE MOTORS 

With all other motor shares falling abruptly and with 
very little support, it could not reasonably be expected 
that even so substantial a stock as White Motors would 
hold out against the current of downward prices. The 
stock broke to as low as 62, as against its recent high 
for the year of 86. Many speculators have made the 
mistake of thinking that the par of the stock is $100, and 
that it pays 8 per cent on $100 par. Its par is $50, and 
the 8 per cent on this yields $4 a year in dividends, in- 
stead of $8. 
which is calling for increased facilities which will be pro- 
vided by the sale of $5,000,000 additional stock, but the 
recent high prices for the stock were not justified, and 
One 


was a dis- 


The company is doing an enormous business 


were caused by speculators who lost their heads. 
share of new stock will be offered at $50 a share to share- 
holders for each four shares now held. 
* * ® 
JONES BROS. TEA 
More interest has been taken in Jones Bros. Tea shares 
recently than for some little time. The stock has ceased 
to show weakness and the latest gossip of the Street is 
that a combination of stores of the Jones Bros. class may 
take that company in, with a view to developing a larger 
foreign trade for the combination. The talk is quite vague 
us yet, but some traders have been picking the stock up 
on the expectation that the rumors will be realized and 
also because the earnings are reported to have greatly 
improved 
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record of your investment holdings; Fed- 
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The Esch Bill’s Provisions 


Carriers Safeguarded for Six Months and Debt to Gov- 
ernment Funded—Labor Disputes 

The Esch Bill for return of the railroads to private con- 
trol and operation has passed the House at the extra 
ession, and the Senate will take up its plans at the 
egular December session. In all probability both Houses 
vill have to adopt a temporary emergency measure ex- 
ending the provisions of the present act with its guar- 
ntee of rental, inasmuch as the Senate will hardly be 
ble to dispose of its railroad bills before December 31, 
n which date the President has given notice he will re- 
urn the roads to their owners, irrespective of the status 
f the railroad situation in either House. 

The Esch Bill specifically provides three boards for 
the adjustment of wage and other labor disputes, and 
iames the different railroad Brotherhoods and Orders 
vhich are now organized, they to be represented on the 
boards of wage adjustments with equal representation 
from the railroads. A board of appeal is named to con- 
sider disputes if the two parties cannot agree. There is 
no provision against strikes. The bill ends Federal con- 
trol in the month during which the act becomes a law, 
but agrees that the “standard return” of the present act 
shall remain in effect for six months, also the present 
rates, but provides that the roads must ask the Interstate 
Commerce Commission for rate advances within 60 days, 
and the Government guarantee is withheld from those 
carriers which fail to do so. 

The anti-trust act may be set aside by the Commission 
to permit roads to consolidate or permit them to pool 
earnings or use of equipment. 

Government five-year loans at 6 per cent also may be 
obtained by the lines within twenty-six months after the 
end of Federal control, and to carry out the provision 
$250,000,000 is made available. 

The funding plan for settlement of $775,000,000 which 
the roads will owe the Government at the end of this year 
provides for a set-off of approximately $400,000,000, the 
amount of Government rental. Payment of this unliqui- 
dated indebtedness would be in ten annual installments. 

The bill was opposed by many of the Democrats of 
the House, who denounced the bill as providing a “sub- 
sidy” for the roads. The U. S. Chamber of Commerce 
at Washington, which is believed to represent important 
financial interests, has been active in efforts to expedite 
the Esch Bill, and Wall Street banking interests appear to 
be satisfied that, with a few minor defects, the bill is 
satisfactory and safeguards the railroads. Strong efforts 
will be made to induce the Senate to accept the main 
provisions of the Esch Bill, but the temper of the Senate 
is uncertain and the final legislation to govern the roads 
of the country is still some distance off, and its character 
can only be guessed at. The general disposition of Con- 
gress is, however, to be fair to the railroads, and on the 
whole there is marked satisfaction over the progress thus 


far made. 
* * * 


LATROBE THE USUAL CASE 

Investors in increasing number are complaining about 
their failure to receive securities bought through Latrobe 
& Co. This concern has been an extensive advertiser in 
the newspapers and periodicals. Its specialty was to en- 
courage the purchase of listed securities on the partial 
payment plan, and it built up an extensive clientele 
throughout the country. Now when the time comes where 
a considerable number of these purchases are completed 
the concern is dilatory in deliveries. Fortunately for such 
investors who sought the advice of THe Frnancrac Wortp 
regarding Latrobe & Co. and followed it are not among 
the people now worrying over the status of their ac- 
counts. We cannot warn investors too often not to un- 
dertake the purchase of listed securities from any con- 
cern unless it is a member of the New York Stock Ex- 
change, for there at least they have the protection which 
the supervision of the Exchange exercises over its mem- 
bers. 
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Equipment Business Slows Down 


The equipment stocks, led by Baldwin, American Loco- 
motive, Pressed Steel Car, Railway Steel Spring, Ameri- 
can Car & Foundry and New York Air Brake, have all 
participated in the big movement upward in the industrial 
stocks this year. Those back of the movement have 
played upon figures of expected earnings from foreign and 
domestic trade which have pleased those who have specu- 
lated in these stocks. Now, when the movement appears 
to be ebbing, a Stock Exchange house which some weeks 
ago reversed its position in the stock market and began 
to preach caution, has this to say about the equipment 
situation: 

“The equipment companies as a group have now entered that 
period of slack business which was clearly foreseen last summer. 
The locomotive companies have worked out of forward orders a 
little faster than the car building companies, but the equipment 
part producers are hardly better off in respect to unfilled business 
than the locomotive concerns themselves. American Locomotive 
and Baldwin Locomotive, for example, at present have between 
them less than $15,000,000 of unfinished business. They have an 
annual capacity of $200,000,000 of gross sales. At the moment 
they are both running at less than 15 per cent of capacity. 

“American Car & Foundry carried over into its new fiscal year 
beginning May 1 last a very large total of incompleted car orders. 
This business was officially placed at ‘over _$100,000,000." It is a 
singular fact that American Car & Foundry and other car building 
companies have a fairly steady amount of repair work. With the 
locomotive companies repair work is not important and not de- 
pendable. But even American Car & Foundry has been curtailing 
operations and will continue to do so until the next buying era sets 
in. Concerns like American Steel Foundries, New York Air Brake 
and Westinghouse Air Brake have nearly exhausted the orders on 
their books. Railway Steel Spring is running at something better 
than 50 per cent of capacity, and has had all through 1919 a satis- 
factory volume of export business. . 

“The much discussed advent of large foreign equipment orders 
has yet to make its appearance. With all the world in need of 
equipment and with American builders getting daily more hungry 
for new business it is certainly an extraordinary situation which 
holds back the flood of orders which would normally be flowing to 
market. The power of artificial conditions to dam up the natural 
tendencies of supply and demand has had few parallels to the 
existing equipment depression.” 


To ears and eyes which had been schooled to look only 
for “prosperity” news about the equipment companies, 
this frank presentation of the situation will come as a dis- 
agreeable surprise. It explains pretty well the reasons 
for the severe slump in equipment stocks in the last few 
weeks. 

* * * 


ANOTHER UNITED RETAIL STORES “MELON” 


The enthusiastic speculators who loaded up with United 
Retail Stores shares when they were selling around 110 
and 115, having been shaken out in the severe decline, 
will probably be somewhat chagrined very soon when 
they learn that there is still another “melon” to distribute 
from the prolific vine of the old United Cigar Stores 
Co. This will take the form of “rights” to subscribe to 
the new stock of the recently acquired Montgomery Ward 
Co. of Chicago. These rights, we are informed, are 
likely to have a value of from $15 to $20 each. Just 
when the news will be announced is not known, but it 
will be utilized for stock market purposes, as every other 
‘offering of “rights” has been utilized, by the group of 
big speculators who have so increased their power in the 
tobacco industry in the last year. Moreover, the $6 divi- 
dend just declared on the stock of the old United Retail 
Stores stock, will accrue to the holders of United Retail 
Stores who surrendered their shares in exchange for the 
Retail Stores stock. 

* * * 


AMERICAN SUMATRA 

An official denial by President Lichtenstein, of the 
American Sumatra Tobacco Co., reassuring shareholders 
and stating that the management did not contemplate 
reducing the dividend, did not reassure the market and 
the stock was steadily pressed for sale at several market 
sessions last week. The directors do not meet for a 
month or more to act on the next dividend but even if 
-it is retained at 2% per cent quarterly, the earnings are 
not such as to assure the steady continuance of that rate. 
The president states, however, that “earnings are ex- 
cellent and the affairs of the company were never in a 
more satisfactory condition.” 
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EDUCATION—STOCK SWINDLING REMEDY 
Our readers will recall our recent editorial on the most 
ective method of minimizing the get-rich-quick evil and 
agitation for education as a most potent corrective 
ce. Holding this view it is quite gratifying to see such 
important organization as the Business Men’s Anti- 
tock Swindling League so completely endorse it as it 
s in a recent circular in which it says: 
“Every business is injured, in whatever line, and whether 


t be large or small, by the consequences of a continued 


ploitation_at the hands of fraudulent stock promoters, 
cause the public is the customer of business. Clearly, 
the customer is defrauded and impoverished, his buying 
»wer is impaired. Funds which he should employ for 
he improvement of his own condition, to his own profit 
nd the profit of legitimate business, are wasted. 

“Thrift tends to anchor men to their jobs—to steady 
em and to increase their value to themselves and their 
iployers. When they save and acquire property, whether 
is be the securities of the company by which they are 


iployed, or a home, or what-not, they become steadier 


d more useful. The encouragement of thrift promotes 
tter habits, both of body and of mind. 

“The employe who works hard and saves, only to fall 
to the hands of the ruthless swindler, is the more likely 
acquire a prejudice against all who represent invested 
pital. If he were so discriminating that such a result 


uld not follow, he would be discriminating enough to 


cline to be charmed by the stories of the promoter. 
‘Education is the basic thought of this movement. We 
opose, through the use of advertising, in the public 
ress, through the distribution of printed matter in pay 
velopes, and the use of moving picture slides, the em- 
loyment of placards, posters, &c., and by other means, 
give the public the facts with which to combat such 
vindlers. We propose to describe the ear-marks of the 
ker, so that all people may know him for what he is.” 
* ok x 
AMERICAN TOBACCO 

It is stated that approximately three-fourths of the 
inerican Tobacco Co. common stock has been deposited 
response to the offer of the American Tobacco Securi- 
s Co. to give four of its shares for each share of 
merican Tobacco. This is a larger amount of stock 
an had been expected to consent and it is believed ther: 
e no more than 50,000 shares in the hands of the public 
the other 50,000 shares are probably tied up in estates 

trust funds. The effect of this exchange has been 
own in the growing dulness for the market in Ameri- 
1 Tobacco shares which on some market days are not 
ioted at all. The American Tobacco Securities stock 
as been weak on the Curb and is now more than 20 


points below its highest price. 
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A Dull Bond Market 


The unsettlement in money conditions has checked 
active buying of investment bonds, although there is some 
return to this department of investment securities by a 
number of individuals who have been cured of their de- 
sire to speculate in stocks. On the other hand some 
liquidation last week was for the account of speculators 
who preferred to sell their bonds and take further 
chances on their stock commitments by bolstering up 
their stock margins. Municipal bonds are still holding 
prices better than any other class of issues and while 
the average of bond prices fell off about one-third of a 
point last week, there was no loss in the average on 
municipals. 

Bond underwriters are making preparations or have 
already completed them for some new issues of moderate 
amount, but are withholding them for the present until 
more favorable market conditions develop. It had been 
expected that the market would be tested for its ability 
to absorb a French loan, following the sale of the $250,- 
000,000 British bonds, but plans in that direction are held 
in abeyance for the present. The exchange situation, for 
one thing, is not favorable just now for any more foreign 
loans. The last Canadian loan, however, has been a 
great success, $600,000,000 subscriptions having been re- 
ceived, although the Dominion Government asked for only 
$300,000,000, 

The break in industrial stocks induced liquidation in 
industrial bonds. Steel issues were soft and the U. S. 
Sinking Fund 5s sold at their previous low. New York 
traction issues, including the Brooklyn Rapid Transit 
and Interborough 7s, sagged again as the local authori- 
ties in New York and the traction interests seem to be 
unable to get together to settle the traction dispute. Next 
month about $66,000,000 bonds and notes mature but prac- 
tically all of this financing has been cared for through 


meeting the principal or renewing the loans. 
* * * 


THE LOAN SITUATION 

The Federal Reserve Bank’s action to curb speculation 
has not been directed wholly at the stock market position. 
Loans with the New York Clearing House banks, ac- 
cording to last week’s figures, were $5,260,000,000, but 
it is estimated that not $3,000,000,000 of this represents 
stock market commitments. The balance is represented 
by loans made to carry cotton, dry-goods accumulations 
in the hands of speculative middlemen, cotton goods 
speculation, of which there has been a vast amount in 
the New York district, probably $300,000,000 has been 
tied up in goods which should have moved to Europe but 
which were tied up by the longshoremen’s strike and the 
balance was in speculative commitments in foodstuffs, 
grain, etc. Operators in all these lines say they note a 
much less confident feeling among those who have been 
holding their speculative commitments and liquidation 
has begun in several directions. If the selling should 
cover an extended period, say of several months, it will 
probably mean a material lowering of the cost of living. 

* * * 
THE SINCLAIR OIL POOL 

The Sinclair Oil shares have behaved so poorly in the 
reactionary market that it was apparent last week that 
the syndicate which underwrote the stock of the consoli- 
dated company which the shareholders did not subscribe 
for at $60 was in difficulties. The syndicate paid $57 a 
share for its stock and will have to await more favorable 
market conditions for getting out at a profit. 
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Tr Eddie from Da 


St. Louis, Nov. 20, 1919. 





Eddie: 
suess I dont care for St. Louis so 
le much. I lost nearly $2,000 play- 
poker last Sunday at Mark’s Club. 
know Eddie playing poker for high 
s aint so exciting as the Stock mar- 
but you lose it much faster. I also 
ght that pinochle was the only game where you talked 
it the hand you might have made, for the next two 
:s. Well, last Sunday a feller called Moe Green raised 
rybody on three Jacks, and finally when the pot was 
ly $1,200 to the good one feller stands pat, and Moe 
en gets frightened and drops out. When the other feller 
lly shows that he’s got only a pair of nines and rakes 
all the money in the world, this Moe Green goes into 
terics, and aint recovered yet. They say he'll never be 
same, 
say Eddie, you know Lou Klinger, Vice-President of the 
nomy National Bank, which invited me to the Conven- 
and took me in his Special train and everything. Any- 
y he played poker with us and he won most of the money 


lost. Even that aint so bad, but when we was leaving the 
lub he says he dont like the way I am gambling my money 


way, and he must watch our credit closer, and maybe they 


to call our loan at the bank. Aint that the nerve! 

mder what his bank would do if I had won the $2,000 
| he had lost it? Youre always good at figuring out puz- 
s so let me know the answer. 


My office just forwarded me last months statement and 


ee you are still charging me 7 per cent. Dont your firm 
w that money aint so tight any more and that it is now 
h easier, or dont you people read the newspapers? The 
t you can do is to reduce it to 634 per cent which is all 
m Miller is paying at Kirshbaum & Kahn, besides which 
it is a fine first class banking house, and it helps your 


edit to have a account with them. All of which is just 


hint and I hope you have sense enough to take it. The 
ither here is very windy. Hoping youre the same, be- 
ve me, 

Yours, etc., 

DAVE. 

S—Do you got any bull information on Steel. Send me 
favorable statement. 
S—Wire me if you think Steel will go higher, also if the 
iders think its going up. 
S—If all the dope looks O. K. sell for me 500 Steel at 


market. 
+ * + 


CRUCIBLE STEEL 


[he disparity between the market level for Crucible 
el and many other stocks which for years sold well 
ve Crucible, tempted a bear clique to attack the stock 


st week with all the concentrated selling power which 


h groups are able to muster. The stock was found 
be honeycombed with “stop-loss” orders of unfortu- 
te bulls who had bought the stock long after the main 
vard movement had spent itself and who believed re- 
iously that the shares were headed for $300. Now 
t the smash has come, the stock still looks high to 
ise who have revised their views with respect to mar- 
t values. 
* * * 


AMERICAN SMELTING & REFINING 


\ heavy short interest in Smelting stock was the cause 


f its relative strength last week when almost all other 


ares were falling. The bears covered freely, and they 


dn’t make much profit in selling the stock because the 


vidend had not been earned. They expected it would 


ot be paid, but it was paid out of surplus. 
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Hoard in Wall Steet 


Dy the Saunterer- 


Invariably on occasions when the stock market has a 
fit of nerves and declines drastically, there arises outside 
of Wall Street a clamor to “stop gambling in Wall Street.” 
This talk is heard for a few days and then dies down, 
but one New York newspaper which has a department 
in charge of a reporter who goes out on the street and 
interviews passers by on current topics of the day, had 
this reporter buttonhole a number of citizens and ask 
them the question: “Should stock speculation be discour- 
aged?” It is the particular theory of the man in charge 
of this department that what the average man thinks is 
what the majority thinks, and he reported that four oui 
of five people he interviewed were in favor of restricting 
speculation in stocks. 

* * * 

The first man interviewed was a drug clerk. He said: 
“Discourage nothing. People who go to the race track, 
a gambling house or Wall Street, go there with one idea— 
to win. They know what they’re up against, know all the 
chances, and if they get trimmed, they should be good 
’ The next man, a salesman, said: “It’s a losing 
game for the small man. The big manipulator is not there 
for his health. The small fry get singed. Speculation 
should be stopped.” A lumber manufacturer gave this 
opinion: “If the Government would put restrictions on 
stocks of inflated value and compel the Stock Exchange 
to deal on a solid basis, it would be of great benefit.” The 
fourth man, a salesman in Brooklyn, declared: “For the 
protection of the mass of small people that deal on the 
Street, the Government should put a stop to trading in 
watered and inflated stocks.” An automobile dealer, who 
said he had worked in Wall Street for 8 years, said: “The 
small man is in Wall Street to be trimmed. This recent 
shake-up is all in the game. As long as Wall Street 
serves as a sort of flame for the moths, the small fry 
should be protected.” 


sports.’ 


*_ * * 


Some of the financial writers of the New York press 
have asserted that the Federal Reserve Board, in its re- 
cent action in raising the rediscount rates on loans, de- 
liberately engaged in a “hold-up” of the speculative public 
and those who did get “trimmed” in the ensuing decline 
are more apt than not to coincide with the financial writers 
referred to. More conservative opinion, however, is that 
had the Reserve Board failed to act when it did, a sizable 
stock market panic would have developed a little later, 
and it would have reacted on business and commercial 
lines in a manner to have brought about consequences 
to trade. The fact is that, even after the considerable 
liquidation that has taken the Federal Reserve 
Bank’s reserve against all liabilities is still under 44 per 
cent, and the volume of loans of the New York Clearing 
House banks is yet in excess of $5,000,000,000, or greater 
than at any time attained during the period of war financ- 
ing. It looks very much, therefore, as though speculators 
will have to go slow for a time and heed the admonitions 
of the bankers that commerce and trade must have first 
call on borrowings for a while. 

* ss 


AMERICAN SUGAR 


The price of sugar will be 20c. a pound before the year 
is out, according to trade reports, but this sort of talk 
does not help the sugar shares, which some weeks ago 
discounted the expected larger profits from the higher 
prices of sugar. The question’ has not yet been settled 
whether the Government will continue its restraining hand 
on sugar prices, but the chances are that it will. Ameri- 
can Sugar was‘sluggish and more or less reactionary all 
the week. 
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Tire Stocks for Investment 


Have the Tires Reached the Investment 

Position ?—Are They An Attractive Specu- 

Jation?—High and Low Range in Prices 
By Park Mathewson 


Vice-President, Business Bourse, New York 


r [ HE listed tires have been a good “buy” for 1919, both 
for speculation and investment, both from the sub- 
stantial showing of dividends paid and, as shown 

the chart, of price range, since the first of the year. 

\ 50 per cent appreciation in U. S. Rubber and Good- 
ir common, 33 per cent in Goodrich common; nearly 
0 per cent rise in Kelly-Springfield common; about 
per cent in Ajax preferred; 40 in Lee common, the only 
gard tire stock on the big’ exchange being Keystone, 


ich has consistently declined to a greater per cent than 








RANGE OF TIRE STOCKS 
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Showing Range of Tire Stocks 


other tires have appreciated. This apparent reversal 
form is explained by the advocates of tire stocks, as 
* proof of the assertion, often made, that for. highest 
tability and profit a tire stock needs the backing of a 
mplete manufacturing and selling organization, which 
eystone does not possess, as it is simply a selling com- 
iny which markets first and second-grade tires of the 


ibber factories. 


Some Optimistic Predictions Not Reached 
In the tire boom, as in any such movement, not all the 
sy hopes of too ardent supporters, or promoters of the 
res as a whole, have been fulfilled. Predictions of ap- 


reciations in price of dividends on many stocks have 


failed of fulfillment, particularly in the new issues and 
promotion stocks, even the sponsors for which may have 
“had their doubts.” This is evidenced by many deflated 
tire.stocks outside the big exchanges with high and low 
for 1919, quoted as follows: Savold 77 to 10; Pressman 27 
to 10; Colonial 45 to 10; Perfection 1.62 to .75; Republic 
11 to 5.50; while Overland has fluctuated from 32 to 10, 
now around 30. However, such stocks as Madison Tire, 
with satisfactory manufacturing facilities and financial 


affiliations, has appreciated from 45 to around 78. 


Tire Stocks Not Listed on Any Exchange 


Many tire stocks, good as well as the reverse, are held 
by the public purely for investment and dividends paid. 
An instance of this is the $15,000,000 8 per cent Second 
Preferred stock of the Goodyear Tire & Rubber Co. of- 
fered early in 1918 by the company direct through their 
tire agents, garages and what not. This stock has regu- 
larly paid its dividends at quarterly periods, and prob- 
ably little of it has changed hands. The large majority 
of the original purchasers apparently hold it for interest 
return, although the original circular of thé company 
suggested that the buyers would “share in the profits,” 
yet there is no true participation in the general earnings 
of the company except as profits are necessary to pay 
the fixed dividend rate of 8 per cent, and no speculative 
appreciation can be expected from a higher dividend rate. 
\s it is not listed on the New York or Chicago exchanges, 

has a comparatively narrow market, and is now quoted 
around $107, while the common of the same par value 
sells at over $300. 

Many other stocks in active and successful. companies 
have been sold locally and are closely held. Other pro- 
motion stocks have been unloaded in their own com- 
munities, some turning out profitably to their purchasers; 
while others, after a short struggle, give up the ghost or 


gradually fade away, 


Most Active Stocks a Good Speculation 


On a rising market such as we have had in 1919, up 
until the late “break,” almost any active tire stock with 
any intrinsic merit has been a profitable speculation where 
market conditions were watched and heeded. This, of 
course, does not hold good on the “near tire” or. purely 
gambling promotions, which do not depend on basic con- 
ditions or even approximately run true to them, but 
merely obey the action of the “insiders” or “pool inter- 
ests” when they pull the strings, as Dave Warfield did 
with .his “Monkey-on-a-Stick—don’t you care for it?” 
Even the hardiest speculator takes unwarranted chances 

(Continued on page 22) 
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A Crisis and a Panic 

UE to the clamor and claqueing of professional 

market barometrists, the fear is spreading that 
present conditions bear all the earmarks of a panic 
in the making. It is not our purpose to add to this 
fear in commenting upon some of the premises upon 
which some of these messengers of ill omen base 
their dire forebodings but in this hazardous venture 
into the field of prophecy our impressions are com- 
mitted to cold type to aliay such apprehension. 

In prophesying disaster one panic barometrist calls 
attention to the presence of all the signs which Sen- 
ator Burton says in his book “Crises and Depressions” 
are the visible indications of coming panics. So far 
the drastic liquidation through which the stock market 
has been forced to pass recently lends support to the 
argument. They do not consider that the signs may be 
superficial and in response to the peculiar conditions 
prevailing. 

Senator Burton’s seven signs of Crises and Depres- 
sions briefly enumerated are: first, increase in com- 
modity prices, then a rise in improved and unimproved 
real estate; second, increased activities in established 
enterprises and development of new ones to provide 
for increased production which absorbs circulating 
money into fixed capital; third, demand for increased 
loans, bringing about increased interest rates; fourth, 
general employment of labor at much higher wages; 
fifth, increased extravagance in private and public ex- 
penditures; sixth, the development of a speculative 
mania, with its attendant dishonest methods in some 
businesses and an increased gullibility on the part of 
investors; and seventh, the great expansion in dis- 
counts and loans and a resulting increase in interest 
rates. Also a material increase in wages, attended 
by frequent strikes and by the difficulty in obtaining a 
sufficient number of laborers to meet the demand. 

However, all these phenomena or, as we prefer to 
call them, symptoms of a panic, can rise from a tempo- 
rary social colic as well as from some organic eco- 
nomic disturbance. A green apple will cause fever and 
a gastric upheaval similar to those attendant upon 
a functional disorder in the human system. But if 
the body is healthy it will readily throw off disturb- 
ances caused by temporary ailments and quite as 
quickly and effectually will a country which is ma- 
terially sound at heart, cast aside the shadows of a 
panic and reveal its strength. 

Probably in considering the phenomena of a panic, 
Senator Burton has considered them in the light of 
normal conditions. With a world war of such major 


proportions disturbances can arise bearing all the same 
marks but not in the end leading to the same results. 
The present day signs might be more safely interpreted 
as the usual travail a nation must undergo in its 





process of readjustment in getting back to peace con 
ditions. 
Analyze, for sake of one illustration, the signs of 


an increase in real estate values. At least it is not a 
true indicia so far as unimproved property is con- 
cerned for the high cost of building material and ab 
normal wages have made it impossible to improve very 
much of it. Even with present improved property, one 
of the country’s gravest problems is the solution of 
the housing shortage. 

Wars cause strikes which is a natural phenomenon, 
for labor, no more than any other class, will not read- 
ily sacrifice the benefits of increased revenues without 
a struggle. To us the present signs only remind us 
of the obstacles which must be overcome before the 
world’s reconstruction is completed and not to any 
lack of opportunity to enjoy prosperity which lies 
beyond. 

As for the stock and commodity markets, they have 
suffered extreme liquidation, but only in response to 
the inevitable penalty that overtakes speculators who 
think a world-wide reconstruction can be completed 
within a few months. 

Instead of a panic, therefore, as the market barome- 
trists prophecy, would it not be more in keeping with 
the facts to consider the present signs as reflecting 
a crisis resulting from overdoing expectations, rather 
than results? Has not the country allowed itself to 
run too fast before it had gathered sufficient strength 
after the great struggle through which it has gone? 


A Stalwart Passes 


OSTON has lost its first citizen and the investment 
banking profession a forceful leader in the death 
of Major Henry Lee Higginson. Though having 
passed his alloted three score and ten, an age when 
most men prefer retirement, Major Higginson still in- 
sisted to the last that be must be up and doing things 
—and the things he did were mostly for the advance- 
ment of the city he loved. So it is but fit and proper 
for Boston to mourn as sincerely as she has the pass- 
ing of her great stalwart. 

For more than half a century this great financier 
devoted his energies to the development of enterprises 
from which New England would benefit and in a 
large measure his labors are responsible for the in- 
creased prosperity which has accrued to this section 
since the Civil War. 

As a banker he was always insistent upon confining 
his banking house to only such enterprises as would 
appeal to conservative investors and while his opera- 
tions were never of a spectacular kind, they were 
bold in their vision and national in their scope. It is 
due entirely to his genius that his firm became to 
Boston and to New England a strong financial pillar 











Ss 











| every respect as powerful as the names of Morgan 
d Kuhn-Loeb are to New York. 
Major Higginson loved his work but not so much for 
ie wealth it produced for him. Like all big and crea- 
‘e men, his fortune merely represented a power to 
» good in such direction that appealed most strongly 
) his genius and talents. Music lovers throughout 
1e country will always be indebted to him for what 
he did for their art and likewise Harvard, his alma 
mater, can never forget his moral and financial support 
uring his long life. 
With the passing of this financial stalwart there 
emains but a few of that strong group of original 
iakers of American financial history composed of 
late Morgan, Stilman, Commodore Vanderbilt, 
farriman and others whose proper classification is 
among the empire builders. 


Silver’s Silver Lining 


= IXTEEN-TO-ONE!” How well this political cry 

of 1896 is remembered by all who went through 
the hot presidential campaign between William J. Mc- 
Kinley and Wm. Jennings Bryan. In those bygone 
lays the business and banking interests of the country 
foresaw a calamity and a panic in this effort to bring 
silver to a parity with gold. In those days such a real- 
ity meant the payment of debts with a depreciated 
monetary standard and its advocates were snowed un- 
ler at the polls. 


To-day it is different. Silver is selling at a prem- 
ium. At least it appears so because gold has fallen 
through being virtually demonetized in Europe to bol- 
ster up the values of paper money issues. In a great 
measure the war is responsible for this complete revo- 
lution between the standing of the two metals. 


In order to pay the debit trade balances in the Orient 
where silver is the monetary standard, England sought 
the silver in our country and left us with a scarcity. 
The silver certificate, with which we were all so fa- 
miliar, has faded from circulation in order that the 


Government might ship the bullion which was its 


security. 
Silver has become scarce and consequently much in 
lemand. Its mining has become exceedingly profita- 


ble. There is more money to-day in silver than there 


s in the yellow metal and if it is any consolation to 
Mr. Bryan to see the fulfillment of his political preach- 
nent during his debutant presidential campaign, he can 
ttribute it to developments which even he could not 
ave anticipated. 
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THE 


MARKET 
COMPASS 





Bull Market of 1919 Seems Over 

The action of the stock market since Nov. 1 has given 
so many signs of a definite ending of the great bull move- 
ment of 1919 that there are now few observers of actual 
conditions in Wall Street who believe there will be 
any worth while revival during the balance of the year. 
The recovery from the severe break of two weeks ago 
was short lived and a resumption of genuine liquidation, 
as distinguished from mere short selling by bears, has 
clinched the opinions of those discerning persons who 
took the warnings of the Federal Reserve Bank of New 
York as a matter of gravity and of far greater significance 
than was attached to it by the majority of traders, in- 
vestors and speculators at the time. 


The bull market of 1919 has not been all genuine. 
Inspired largely by professionals and stock market pools, 
it caught the American public in a willing mood and with 
a large surplus of capital which had been conserved dur- 
ing the nearly two years of participation in the war by 
the United States. Reckless spending and extravagance 
gave a false stimulus to business and presented all the 
surface indications of a genuine boom. Exaggeration of 
corporation profits were swallowed whole and the public 
seized eagerly on the largely fictitious revelations of the 
stellar part the United States would be able to play in 
the world’s reconstruction. For a few months, it is true, 
our foreign trade did broaden and the Federal Reserve 
System enabled the holders of Liberty Bonds to pledge 
them for carrying on of speculative operations on a large 
scale. Pools which had planned ahead were able to 
accumulate large lines of stocks of industrial corpora- 
tions and to the tune of a “world’s prosperity and re- 
vival,” the process of bidding up stocks went on and soon 
the entire country was aflame with a speculative fever. 

Industrials, oils and mining shares were favorites and 
for quite seven months, with only one serious interrup- 
tion last July and during a part of August, the movement 
went on. All this time the labor movement to get some 
share of the pickings was under way and the foreign 
exchange situation was growing steadily worse. Now it 
is revealed in all its seriousness and the victims of the 
delusion are being added to daily. Efforts to patch up 
the railroad problem are under way but they are also 
complicated by the attitude of the railroad brotherhoods. 
A long and costly steel strike has been won by the 
corporations although the clash has left many costly 
marks on the victors and the soft-coal strike has come 
near to bringing the country to the brink of disaster. In- 
vestors are in a timid, hesitating mood and prices of 
gilt-edge bonds are at or close to their lowest levels 
of years. A menacing sign is that holders of shares who 
own them outright have been lately bringing them out 
of strong-boxes and placing them on the market. The 
defeat of the Peace Treaty has not added or detracted 
from the present market gloom. 

Much as we regret to state it, frankness compels the 
observation that real liquidation is still under way and 
that all signs point to its continuance for an indefinite 
period. It is not yet time to buy stocks except those of 
a genuinely investment character and which have been 
tried and tested. There will be sharp recoveries from time 
to time, however, as the bears always overdo the pessi- 
mistic side and get ahead of liquidation in their opera- 
tions. 
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BALTIMORE & OHIO 


The report of the Baltimore & Ohio for 1918, while an 
id story, showed that the Government had to spend 
ver $20,000,000 of the people’s money to make both ends 
ieet at the end of the year. There was some selling of 
oth common and preferred stock as the pessimists, who 
re increasing in Wall Street, figured that B. & O., left 
to its own devices, would have a hard time getting along 
nless the new legislation was exceptionably favorable. 


ST. PAUL 


When the House passed the Esch Bill last week, Wall 
Street revived the story that the railroad legislation, when 
ompleted, would permit the St. Paul, the Pennsylvania 
nd the New Haven to merge, thus making a transcon- 
tinental line from coast to coast. For one brief session 
f the Stock Exchange this old rumor was productive of 
me moderate buying of St. Paul common and preferred 
hares and then the interest died out. It is believed, how- 
ver, that when St. Paul is returned to its owners it will 
e in better shape physically than when the Government 
took it over. This ought, in the long run, to help both 
the bonds and the two stock issues. 


ROCK ISLAND 


\ll three classes of Rock Island shares eased off last 
veek on the day the Directors met and took no action 
to declare the regular dividends on the 6 and 7 per cent 
preferred shares. The non-action should not be con- 
trued as an abandonment of the dividends, however, as 
the failure to act was due to the delay on the part of the 
rovernment in paying over the money due. Other roads 
have experienced a like embarrassment, leading to much 


neasiness and misunderstanding among holders of the - 


ailroad stocks, but Federal red tape is cumbersome and 
low moving and in due time, no doubt, the money will 
e paid over and disbursed. The Federal compensation 


; more than sufficient to cover all charges and dividends. 


PERE MARQUETTE 


Pere Marquette common stock led the low-priced rails 
1 volume of trading last week and the shares got up a 
trifle above 26 and then fell back on pretty free selling 
to take profits. Speculators who have confidence in the 
uture of the stock were made cautious by the weakness 
n other lines of stocks and especially in those other rail- 
road stocks which had been bulled for a time and then 
lropped. The shares will probably continue to hold 
their lead among the low-priced rails as long as the 
earnings of the road show up as well as current reports 


ndicate, 


UNION PACIFIC 


Last week’s sharp and unexpected upturn in Union 
‘acific is yet unexplained, but it is believed to have been 
used by a hasty covering movement by a short interest 
hich thought itself secure. At any rate, after the stock 
ad advanced to around 132, it reacted about as quickly 
is it had advanced. The net operating income to Sept. 
0 was about $1,700,000 less than in 1918, but the year 
vill close with a showing of earnings which will probably 
equivalent to better than 14 per cent, applicable to the 
‘mmon stock, after all deductions. The status of the 
ystem under the new legislation, however, cannot be fig- 
ired out until the two Houses get together on the prob- 
lem, 
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Stock Speculation by System 
A Trader Who Has a Method of Buying on Reactions 
and Says He Has Profited by It—Requirements of 
Courage and Patience—Pitfalls to Be Avoided 


[Editor's Note:—The writer of this article on stock speculation 
is an old subscriber of The Financial World and a successful busi- 
ness men in New York City. We publish the story of his experience 
without giving any endorsement to the views expressed or the 
deductions he makes. We can, however, subscribe to bis declara- 
tion that courage and patience are prime requirements in stock 
speculation. It is a very general lack of these qualities which 
causes losses in many cases. As a contribution to the current dis- 
cussion on stock speculation the writer’s views should prove most 
interesting. } 


For years I have been convinced that success in specu-» 
lation can only be attained by those who are willing to 
study carefully the stock market’s fluctuations in order 
to be able to anticipate them and then by following some 
method of operation. 

Possibly my ideas on methods and their necessity 
might be acceptable at this time when the great bull 
market of 1919 has attracted the active interest of thou- 
sands who heretofore have never bought or sold a share 
of stock. 

I am strongly of the opinion that the interest and ac- 
tivity which we have been witnessing during recent 
months will continue as the conviction seems to be gain- 
ing ground that the next two or three years of recon- 
struction is to be a period in which we are to enjoy great 
prosperity and that consequently the general trend of 
prices of securities will be upward. I think that this ex- 
pectation will be realized, but that the upward swings 
will be interrupted (as at present) by very severe re- 
actions. These reactions, however, will not separate the 
public from the market for the very simple reason that 
speculation has a fascination that can be found in no 
other line. 

I have always contended that a great part of the losses 
suffered by traders is the result of an unwillingness on 
their part to give to speculation intelligent thought and 
consideration, and for the further very weighty reason 
that the majority of those who trade employ no method. 
I base this statement on my own experience and observa- 
tion of years. I am still more positive that no matter 
how satisfactory a method a man may have it will not 
bring him success unless he is blessed with certain quali- 
fications, such as an analytical mind, keen perception, 
good judgment, self-dependence and self-control, courage 
and patience. Furthermore, he must be a “plugger,” 
willing, regardless of the amount of work involved, to 
keep himself posted on the thousand and one matters 
that influence the market. This is the type of man that 
tackles speculation on a_ business-like basis, convinced 
that he has a hard job ahead of him and he is the man 
that takes more out of the Street than he puts in. Un- 
fortunately it is only the minority that measures up to 
the winner’s standard. 

Possibly our first thought in the development of a 
method should be safety of our capital. But there are 
no transactions in which we do not incur some risk. It 
is only a question of how much risk we are justified in 
taking. My answer to this would be that the degree of 
risk should be in proportion to the amount of gain that 
we have reason to hope for. 

For my own requirements I have a method that is a 
combination of some of the well-known, common-sense 
rules that have been used by traders long before I en- 
tered the field of speculation. In only a few transac- 
tions has it brought me big returns. However, I am 
winning steadily, though slowly, and I am satisfied. For 
a number of years the ratio of my total profits to my 
total losses has been $16.11 to $3.18. 

Some of the conclusions and deductions that I reached 
while in search for a method are: 

First: It is impossible to develop any method for 
speculative purposes that will assure us against all 
losses. But I believe that it is possible to reach that 
degree of accuracy in this particular that our capital 
employed in speculation will be safer and at the same time 
more profitable than in the ordinary channels of busi- 
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ness. However, to attain such result we must confine 
our dealings to the securities of corporations that are 
absolutely and positively sound financially. This is the 
basis of my method. Disregard this basis and some day 
the profits of years will be swept away. But if this 
thought is kept in mind and always adhered to the great- 
est misfortune that can befall a trader will be to find 
himself tied up in a reaction. Yet even this danger can 
be avoided and money made in nearly every transaction 
by averaging one’s purchases and observing a few simple 
rules. To justify averaging we must have almost com- 
plete confidence in the soundness of the security we pur- 
chase. If this confidence is lacking then the purchase 
should be closed out absolutely on a three point break. 
Furthermore, we are in the market to make money and 
if averaging is not taken proper advantage of it only helps 
us to get out even. To sell a stock at the purchase price 
after following a reaction ten or more points, indicates 
a lack of ability, judgment or common sense. 


I use the following table for averaging: 
Stocks selling around $100 per share on 5 point reaction 


“ “ce “cc 75 “ce “e “ 3 “ “ 
“ce “ec “ce 50 “ “ “ce 2 “ “ 
“ “ “ 30 “ “ Lil 1 “ “ 


Second: (This rule is necessary for the carrying out of 
the first rule.) Many times the tape tells me of the com- 
ing movement in a stock, but instead of playing the 
“limit,” my first purchase is only a part of the number 
of shares that I am prepared to and hope to carry for a 
campaign. Often the temptation to try for a “killing” is 
almost irresistible, but I have steeled myself and so far 
have not yielded to it. If a reaction does not occur I 
seldom add to my original purchase as I do not feel com- 
fortable when pyramiding. The very best traders often 
misjudge the market, and it is not to be wondered at 
that some of the rest of us “get in wrong.” Occasionally 
I have had stocks react so far below my first purchase 
price that I have averaged five or six times, and for long 
periods I have bought and sold at the lower levels mak- 
ing good profits. 

Third: A further safeguard against being tied up in a 
reaction is to know the high and low range of a stock 
during the three previous years. This range should be 
divided into buying and selling zones, always bearing in 
mind, however, that the securities of a strong, well man- 
aged corporation are not liable to touch old low ex- 
tremes, while in their upward swing in a bull market they 
should “go over the top.” 

Fourth: It is a very great advantage to be able to de- 
tect accumulation and distribution. However, as these 
operations are conducted by the ablest men on the Street 
who are anxious to conceal their hand, it is not always 
easy to discern them. Yet there can be no doubt that a 
transaction appearing on the tape at a price above the 
previous quotation indicates that some one wanted the 
stock and bid for it. A lower quotation indicates that 
some one wanted to sell the stock and offered it. Ac- 
cumulation does not as a rule advance a stock more than 
a point or so at first, and even after this small advance 
the price is generally allowed to fall back to its former 

(Continued on page 24) 
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The Tire Stocks 
(Continued from page 15) 


in endeavoring to guess the ups and downs or follow 
the “tips” or “rumors” regarding such securities. 


What Will a Bear Market Do to the Tires? 


An axiom of Wall Street is that after each action there 
is a reaction, which was indicated by the late break in 
stocks affecting the Tires with the rest for, while they 
did not lose 68 points as did the highly speculative Gen- 
eral Motors, yet Kelly-Springfield dropped 9 points in a 
day and other tires were more or less affected. It is 
pertinent, therefore, to consider what a future “bear mar- 
ket” or industrial decline might do to the tire stocks. 

All stocks listed or unlisted are affected by individual 
conditions, and the tires are no exception to the general 
rule. However, it is always a safe conclusion that the 
stocks resting on the firmest basis of actual values and 
substantial earnings will be the least affected in market 
reactions or declining prices. 

Promotion Stocks First to Fall. 

The stocks in “weak hands,” as they describe those 
which are not sufficiently margined or held by non-pro- 
fessional holders, as the speculative stocks are apt to be, 
are those that feel the “pressure” first and most severely 
and lead the decline which, if there are too many of this 
class, often becomes a rout or a panic. 

It is therefore plainly not safe for an “investor” to 
hold a large per cent of any but seasoned and non- 
speculatve tire stocks, and to do so would be dangerous. 

A general admonition as to tire stocks is therefore de- 
sirable to the effect that any but the best secured and 
conservative stocks are a risky venture after the sub- 
stantial appreciation of the general tire list in 1919. 


’ 


Outlook on Strong Tire Companies 

Taking industrial stocks as a class there is probably 
none at the present time with less essence of speculation 
than the well-established, successful tire companies, for 
at least a number of years to come. They have an ap- 
parently sufficient and growing market with little fear 
of cutting or destructive competition from outsiders or 
the smaller companies. It seems positive that with the 
satisfactory market in sight competition between the 
leaders should not even approximate an acute stage, and 
that, therefore, profits and earnings should be good and 
possibly continue to increase. The return on investment 
as well as stability or increase of present values of the 
tire stocks seem reasonably for those producing 
companies with a good market for their wares through 
well established channels, and a broad and ready mar- 
ket for their securities through adequate listing on recog- 
nized stock exchanges. 


safe 


* * * 


EXPECT TO SAVE THE INTERBOROUGH 


A more cheerful and confident feeling has arisen in Wall 
Street banking circles with respect to the Interborough 
Rapid Transit Co., which has $6,000,000 interest charges 
coming due in January and no funds to meet them. Presi- 
dent Hedley last week pledged himself to do everything 
in his power to meet the situation as he said no good 
would come to the owners of the system or its creditors 
by declaring a receivership. The resort to bank loans 
is one means of meeting the situation and it is believed 
there will be found enough banks to take the notes of the 
company for six months during which time efforts can be 
renewed to impress the city authorities with the absolute 
necessity and justice of a fare increase. The bankers 
who have been identified prominently with the financing 
of the Interborough in the past are understood to be im- 
pressed with stronger hopes of meeting the situation suc- 
cessfully. Some of the newly elected city officials who 
will have a vote in the Board of Estimate are understood 
to be more friendly to the Interborough than the present 
Hylan Administration and that will count for a good deal. 
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CHANDLER MOTORS 


Chandler Motors, it is said, is now turning out cars 
t the rate of about 2,800 monthly and an annual outturn 

33,000 cars is on the program, according to motor 
ssip. The present production is about twice as large 
; in any year in the last five years, and it is estimated 
it on the present production earnings should show bet- 
r than $40 a share. Despite this the shares do not re- 
ver very much from recent low levels. 


CHILE COPPER 


Selling of Chile Copper was due to two influences—the 
ficit of $513,597 on top of a deficit in the June quarter 
f $660,769 in the preceding quarter, and also because of 
e weakness in the other copper shares. The report for 
e quarter states that owing to the condition of* the 
ypper market the production remains curtailed at about 
) per cent. of capacity and is just now about 5,000,000 
uunds per month. The cost of production, exclusive of 
lling and cost of delivery, excess profits-tax and deple- 
yn, averaged 12.69c. per pound, against 15.25c. in the 
revious quarter. 








B. F. GOODRICH 


The Goodrich Co., one of the largest tire makers in 
world, earned in the first six months of 1919 before 
deral taxes $7,700,000, and the last half of the year, it is 
tated, will bring the year’s total above $16,000,000, or 
e equivalent of $24 a share for the common. After taxes 
} he stock should earn about $18 a share for the common, 
» the talk about an increase in the dividend is not un- 
asonable, although this year $15,000,000 additional pre- 
rred stock was sold, thus placing a larger prior charge 
head of the common stock. While the outlook for the 
‘mpany is extremely rosy, the position of the stock was 
eakened in the last month by heavy buying by specu- 
lators who thought the outlook sustained the professional 
redictions that the shares were headed for 100. The 
reak wiped out quite a few margin accounts, and the 
chnical position of the stock was strengthened. 


PIERCE-ARROW 


Evidently the statement made in these columns several 
eeks ago that an audit of the Pierce-Arrow books has 
howed that the company was making cars at a loss, has 
en pretty well circulated about in speculative circles. 
ery heavy selling of the stock set in, and it quickly 
id over 30 points below its high price ot a few days 
reviously. Some very curious manipulative tactics have 
en worked in this and other motor shares, and it doesn’t 
flect any credit on the manipulators. 


U. S. STEEL 


U. S. Steel common did not sustain its reputation last 
eek as a market bulwark. It made a new low price 
1 the downward movement and there was a great deal 
ore real liquidation apparent than the bulls liked to see. 
he steel strike has been a costly one and the next quar- 
ly report will undoubtedly be far from satisfactory. Pro- 
iction is at about 60 per cent of capacity and a low 
rcentage of production is productive of leaner profits 
an when the output is larger. As the losses in Steel 
mmon prices are likely to have been caused to*some 
<tent by short selling, the stock may be expected to 
lly sharply at any time against the bears. At present 
e latter seem to have the upper hand and they were 
tasting last week that Steel would soon be below par. 
(he short interest is very large and is likely to meet with 
touter resistance. 
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Stock Speculation 
(Continued from page 21) 
level. Sometimes it is weeks before the real move gets 
under way. 

Fifth: I measure the importance of a purchase or sale 
as a market influence by its size. One hundred shares 
carries little weight. Five hundred and thousand share 
lots are influential. 

Sixth: Never allow a good profit (five points or more) 
to run into a loss. When I am in doubt as to the ad- 
visability of taking a profit I sell part of my holdings 
and the balance as the market advances or on a stop 
order. 

Seventh: I always strive to keep myself in a position 
where I need not worry if the market reacts. In fact, 
I am often well pleased to have it do so. It gives me an 
opportunity to buy at attractive prices stocks that I know 
must appreciate in value sooner or later. 

Eighth: Do not try to be in and out of the market 
every day. Be patient. Bargain days occur several times 
each year. It is hard to catch the short swings. 

Ninth: Judge the value of a security by the surplus 
shown in the statement rather than by the amount of 
dividend paid. 

I have submitted the above method (without details) 
and the result of its application in my own case, not in 
any sense as something to be proud of, but simply as 
concrete proof of my contention that it is possible to 
make money in Wall Street by studying out some method 
that is based upon common sense, sticking to it and cut- 
ting out gambling. 


* * * 


RECEIVER FOR THE FULTON MOTOR TRUCK 


Shareholders in the Fulton Motor Truck received 
rather a severe shock when they learned through the 
newspapers of the appointment of a receiver for the com- 
pany by Judge Learned Hand of the Federal Court. As 
they look back at the literature on which they were led 
to invest in the stock they must wonder why it was 
financial difficulties so soon beset the company. As the 
printed words recorded the company’s progress and ex- 
pectations its path was free from obstacles and its money- 
making prospects certainly appeared unclouded. They 
were even encouraged by the payment of a dividend which 
was accepted as additional evidence of prosperity. But 
now the company is under the care of financial physicians 
because it developed structural weakness and it will re- 
quire careful nursing to restore it again to health. All 
this is not said in criticism of the company as a legiti- 
mate enterprise but of the optimism of the promoters who 
assumed the future would take care of itself. It grew 
too fast and found it was short of working capital, but 
the careful promoters make provisions for such a con- 
tingency. 


STUDEBAKER 


The directors of the Studebaker Company met last 
week in New York and discussed a number of important 
matters, but no official statement was made. It is said 
the company plans retirement of the $15,000,000 serial 7 
per cent. notes and offering new stock to shareholders at 
a price which will give them valuable rights. The offer of 
new stock at 105 is indicative of the high speed char- 
acter of the business all the leading motor companies are 
doing to meet the unprecedented demand for cars. An 
element of caution should enter at this stage of the mar- 
ket movement in buying Studebaker because when the 
coal mine strike troubles are added to the steel strike, the 
motor companies may soon be confronted with a sharp 
curtailment of their production. A large number of specu- 
lators are hung up with stock bought at higher prices. 
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Producers & Refiners 
(Continued from page 7) 

luable. For the purpose the company maintains an 
tensive geological, scouting and land-leasing depart- 
ent with the result that it usually holds acreage in close 
ximity to the important new fields. 

the most valuable producing property which the com- 
y has thus far developed appears to be that in the 
eggs field of Oklahoma. At one end of this field the 
smpany has already brought in, on a 110-acre tract, five 
shers, all of which have started off with a production 
nging 1,200 to 2,500 barrels a day. Stretching 
ross the field the company has about 2,000 acres, all 
which has been proven either by its own wells or wells 
surrounding leases. In this field the company main- 
ns a complete system of pipe lines for gathering oil 
om the wells and for distributing gas and water jor the 
upany’s own drilling wells and for those of other in- 
In the Youngstown field, just south of 

e company also has a valuable property with a 
lerable production at the present time. The company 
is recently completed a trunk pipe line from Beggs to 
refinery at West Tulsa. This is regarded as important, 
the oil from the Beggs field is of an unusually high 
rade, producing about 50 per cent gasoline under the 
traight run refinery method and about 60 per cent with 

use of the pressure stills. 

The field which has recently attracted country-wide 
ttention by reason of several sensational gushers having 
en brought in is the Homer field of Louisiana. With 
usual foresight, the company had acquired a consider- 


from 


rests. Jeges, 


con- 


le acreage in this field prior to these large wells having 
Its holdings now comprise about 2,000 
seem to be well located in the heart of the 
The company is now drilling several 
this acreage, while other companies are drilling about 
test wells on surrounding acreage which should test 
) practically all of the Producers & Refiners Corporation 
The company’s possibilities in this field ap- 


en brought in. 
res which 


ructure, wells 


roperties. 
ar to be very favorable. 
Oil Territory in Texas 
In the Burkburnett field of Texas, the 
rought in two large wells flowing from 1,000 to 2,500 
irrels a day and is drilling several additional wells at 
present time. The company also controls about 50,000 


company has 


es scattered through various producing ficlds in Texas 
nd in some of the most attractive new territory now 
In New Mexico the company also has 
large acreage on several structures which 
ommended by its geologist, and many of the big com- 
nies are now giving attention to the fields of this State. 
\Vhile most of the company’s present production is in 
lahoma and Texas, some of its most important opera- 
ns are centered in the Wyoming field where the com- 
iny is carrying on an intelligent development campaign 
th very promising results. In this state the company 
s been conducting what is known as pioneering work 
| has already developed two large structures for oil and 


ing prospected. 


have been 


In the Ferris field, in the south-central part of the state, 
e company has brought in a 200-barrel well and another 
well and several large gas wells. This oil is of an 
usual high grade, being 41.7 gravity, and it is under- 
od that the Midwest Refining Company has arranged 
connect the company’s production with the pipe line 
nning to the Union Pacific Railroad at Fort Steel. In 
is field the company has 10,000 acres and its holdings 
re should become exceedingly valuable with further de- 
lopment work. Other companies have recently become 
tive in this district and it is now reported that some- 
ng like 70 wells are to be drilled around the Ferris field. 
In the Sand Draw field the company has 11,000 acres. 
l its wells in this field thus far have been gas-producers, 
e gas production from which will range from 5,000,000 
20,000,000 cubic feet per day. It has been difficult to 
(Continued on page 27) 
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| A Searching Test of Earnings 
Westinghouse 
Air Brake 


One of the most interesting and best indications of the 
fundamental value of the stock of the Westinghouse 
Air Brake Company is the cash and stock dividend 
record of the Company for the past eleven years— 
1908 to 1918, inclusive. This shows an annual average 
or $18.03 per share in cash dividends and 
eash equivalent of stock dividends. 


of 36.06% 


Details regarding this old established American cor- 
poration and its present outlook are contained in our 
recent circular W-13 vhich will be mailed upon re- 
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W. G. WILLIAMS, Cons. Engineer 
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The Petroleum Industry presents problems differing greatly 
from those encountered in any other business. To handle 
the engineering phases of these problems I have developed 
the only consulting organization in the world devoted exclu- 
sively to matters of petroleum geology, production and 
refining. 
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Fairness in Publicity 


. 


By C. M. Harger 


N IOWA banker calls attention to a circular issued 
A “To Iowa Bankers” by a bond-selling company in 
which the following statements are made: “Until re- 
cently a large number of western farm mortgages were 
placed in the east and central west. Now these loans are 
made through the Federal Loan (Land?) banks at a much 
lower rate of interest and the offering of the better class 
of these mortgages has almost disappeared.” Bond com- 
panies are usually very careful in their statements, but 
this instance is so far from the fact as to merit attention. 
Perhaps the statements were made through misinforma- 
tion, at any rate a censor is needed on its literature. The 
‘act is that private loan companies are today loaning on 
farms in Iowa at 5% and 6 per cent; the land banks are 
loaning at 544 and the joint stock banks at 6 per cent. 
\pproximately five hundred million dollars is loaned in 
the state on farm loans, of which only about fifteen mil- 
lion dollars is loaned by the Federal banks. The Ameri- 
can life insurance companics had at their last statement, 
Dec. 31, 1916, $195,782,521 in Lowa farm loans at an aver- 
age interest rate of 5.28 per cent. It is claimed that the 
Federal loans are made on a higher valuation than the 
private loans, but that question is not raised. It is the 
fact that the farm loans of that state are accepted most 
favorably by investors everywhere, the insurance com- 
panies having more money loaned in Iowa by fifty per 
cent than in any other state. The certainty of crop pro- 
duction and the high standard of farming have estab- 
lished lowa as one of the choice loan fields of the coun- 
try and consequently made its loans marketable at the 
lowest possible rate. 

Nothing is gained by reckless advertising and we be- 
lieve bond companies and mortgage companies alike en- 
deavor to make their publicity accurate and equable. In 
this instance the bounds of fairness have been over 
stepped and doubtless it will react through the thorough 
understanding of the conditions by the lowa_ bankers 
to whom the circulars are addressed. A marked advance 
has been made in the past few yvears in the advertising 
of financial institutions; they have endeavored in their 
announcements in leading financial journals like Tue 
FINANCIAL WorLpb, and in their circulars, to give the exact 
facts and investors have learned to depend on these facts 
as guides in making investments. Certainly nothing is 
to be gained by misrepresenting the investment oppor- 
tunities offered by such a state as Iowa. Its farm mort- 
gages are held all through the east and are known to be 
among the soundest of securities, with a loss being al- 
most unknown, so carefully are the loans placed and so 
solid is the basis of the rich and productive soil. That 
it will continue to be a favorite is certain and the loans 
of the Federal banks make but a small percentage of the 
additional capital needed by the farmers to carry on their 
extensive production of foodstuffs for the nation. The 
rate of interest in the well established territory of the 
agricultural states does not vary greatly. It is practically 
6 per cent wherever conditions have become settled, re- 
cardless of the loaning agency. The thing that the in- 
vestor looks at is the security and the probability of per- 
manent prosperity. Just now agriculture is prosperous 
nearly everywhere, but the farm mortgage is a long-time 
investment and tne investor wants to know that he will 
have a security worth par five or ten years hence. 
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Producers & Refiners 

(Continued from page 25) 
drill through the gas sand, but it is understood that two 
wells have penetrated this sand and should soon reach a 
second sand. In the Rock Creek field, where the Ohio 
(sil Company controls most of the acreage, the Producers 
& Refiners Corporation also has what appear to be valu- 
ble leases and is now drilling several wells in this field. 

\ large part of the company’s expansion has taken 
ace since the last fiscal year which ended in May. For 
the year ended May 31, 1919, the company reported net 
arnings after taxes of $453,395. In August of this year, 
President F. E. Kistler announced net earnings after taxes 
amounted to $201,000, or at the rate of almost $2,500,000 

year, and since that time it is understood that there has 
been a further increase in earnings. Furthermore, the 
earnings should increase from month to month with the 
idditional production which is being obtained. The bal- 
ince sheet as of May 31, 1919, showed the company to be 
ina good financial condition, its current assets amounting 

$2,319,097 against current liabilities of $956,062, th 
current assets being almost three times the current 
liabilities. 

The company’s management is regarded very favorably 
throughout the petroleum trade and it has been du 
largely to President Frank E. Kistler’s knowledge of the 
production end of the business that the company has been 
ible to build up such a strong organization up to th: 
present time, and his experience in the producing business 
should result in the company building up a very large 
supply of its raw material, which is almost essential today 
to the success of an oil company, due to the large de- 
mand for petroleum. Vice-President Wm. L. Kistler’s 
experience in the refining and marketing business has 
also been of great value to the company. 

Dividends of 7 per cent per annum are now being paid 
on the preferred stock of $10 par value, but no dividends 
have been paid on the common stock up to the present 
time. The preferred stock is callable at $10.75 and is 
also convertible into the common, share for share, and 
it would seem that the company would eventually call in 
the preferred and have only one class of stock outstand- 
ing. It would seem that the directors could then con- 
servatively place the common stock on a dividend basis. 
On the company’s present earnings and properties, it 
would seem that the common stock is selling at a lower 


price compared with other oil securities, and the com 
pany’s prospects for further development give the stocl 


hig speculative possibilities. 
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TEXAS & PACIFIC 
The slim basis there was behind the speculative move 
ment in Texas & Pacific shares last spring and summet 
is beginning to develop. No oil has been discovered on 
the road’s right of way and the earnings are showing no 
improvement as expenses are eating up all the increases 
in traffic results. The stock has been liquidated slow]; 


but the bear party has let the stock alone. 
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The Financial World 


In The Land of fairy finance 


“God’s Partner” 


Not being advised differently by the good Lord, thé 
claim of partnership with him made indirectly by W. A. 
Buffalo, goes undisputed. 


Fennell & Co., of 


more room for a larger stock-selling campaign. 
to Doc to slick around a phrase. 
imagine he found the North Pole can as readily wor! 
himself into believing that his right hand has no right t 


In raising 


Leave 


Anyone who ca: 


money for his latest oil promotion, Fennell recommends 
it to friends and relatives alike as a good thing to invest 
a few dollars in as it is “an honest-to-God oil company.” 
Probably when it begins to get oil, Fennell may find a 
market for some of it with his heavenly partner who 
could use it to smooth out the troubled waters which are 
now disturbing his earthly flock. Fennell’s ego runs to 
the He tells about an old gentleman who 
actually broke forth in tears when told the news that an- 
other companies brought in a 3,000-barrel 
Such splendid news naturally made the old man 
feel happy for he saw visions of his $400 investment 
inounting into the thousands. But this remains to be 
seen. There may come a day when another occasion may 
arise for another spell of tears and it may not be over 
arrival of additional gushers. Gushing in oil 
and gushing in tears are seldom analogous. 
* * * 


What Dr. Cook Meant to Say 


Old Dr. Cook, who out-Andersoned and out-Grimmed 
contemporaneous romancers when he informed the King 
of Denmark about his discovery of the North Pole, told 
the New York newspaper reporters he was 
tentially now a millionaire and not selling 


sentimental. 
one of his 


gusher. 


the any 


one of po- 


was stock. 
He did not mean this exactly since there is current evi- 
dence that he is very much in the stock-selling game right 
Probably he is not offering any more stock in his 
Eagle Oil 
actively bidding the public to come into another enter- 
prise of his, the Texas Eagle Producing & Refining Co., 


now. 


Texas Co., but he is very much alive and 


which has a very much larger capitalization and affords 


‘know what his left hand is doing. 
* ok x 


A Chant for the Lambs 

As if the whole world knew them, two firms geographi 
cally separated by nearly a thousand miles think and 
speak the same language, showing that even metaphysics 
are to be found in the promotion business. These tw 
automatic self-thinking institutions, George A. Lamb & 
Co., of New York, and Wyndham Chant Co. of Chicago, 
do not lack any feeling of modesty when the questio: 
of importance is uppermost. Like a duet in a choir the 
raise in unison their voices to announce that the 
at large will breathlessly express surprise over their ai 
nouncement that they have finally interested themselves 
in Texas oil, after so long resisting the temptation to 
get into it. Chant and Lamb, as we will call the: 
are not selling stock but small tracts of land in McCol 
lough County at seventy-five dollars, and if oil should b 
discovered later on the land the holder would own thi 
perpetual oil lease, a source of revenue which should 
permit the starting of a bank right on the spot. Chant 
and Lamb contend that it is in this way most Texas 
millionaires have been made, and as millionaires gro 
as fast in the Lone Star state as does some of its alfali: 
there is every faith that their acres will sprout a few add 
tional If this should not happen then the sce 
which will follow might introduce a chant for the lambs 
for that is what it might then turn out to be. Notwith 
standing the impression which it is endeavored to creat: 
that these two concerns are old and rugged, few know 
of their existence outside of their limited circle. 


VM orld 


ones. 


NOTES OF THE CURB MARKET 


Shipments of oil from Mexico during 
October by Island Oil & Transport 
are estimated at 750,000 barrels, about 
100,000 in excess of the previous 
month. .The company is doubling its 
pipe line from the Tepetate field to 
the sea loading station at Palo Blanco. 
Che two lines, when completed, will 
have a combined capacity of 50,000 
barrels a day. 

British-American Tobacco coupon 
shares were attacked by a bear inter- 
est but quickly recovered. The raid 
was inspired by reports that large in- 
terests associated with the financing 
of several American tobacco com- 
panies of prominence were in trouble. 

Hendee Co. shares were sold freely 
luring the week. 

The Midwest Refining Co., is doing 
large amount of exploration work in 
Wyoming and getting good results, it 
is said, 

Some pretty substantial blocks of 
General Asphalt common were put 
on the market last week resulting in 
a decline of about 20 points. Houston 
Mil was another weak feature. 

Cosden, among the low-priced oils, 
icted well and Nipissing, among the 
silver shares, failed to show any 
weakness. The strength of the silver 
metal held up Nipissing. There has 
been no development of the company’s 
oil properties in Texas. ; 

Curb interests were free in their ex- 
pression of opinion that the short in- 
terest was largely overextended and 
that this would prevent any bigger 
break in the market. 
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Pynchon & Company have issued a 
circular analyzing comparatively six 
leading steel stocks. 
depreciation, earnings 
dividends, dividends paid and all other 
matter of interest to the investor are 
shown. 


A Belgian Chamber of Commerce in 
the United States has been formed for 
the purpose of strengthening business 
relations between 
and Belgium and also Belgium Congo. 
Application for membership should be 
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Short Talks to Investors I. 


The Investor s Dilemma 


SINCE 1914 the cost of living has risen about 
100% for the average family, but wages have also 
risen and the average salaried man is. now receiv- 
ing better pay than he did then. Therefore, many 
men are today little worse off than they were 
five years ago. 


BUT the average investor is far worse off. In 
1914 an investor with $100,000 capital was perhaps 
enjoying an income of $5,000 per year. Today 
(with the same capital) he has but $5,000 per year. 
And in the meanwhile the purchasing power of 
this $5,000 has shrunk one-half and war taxes 
have reduced it still further. 


SOME investors, however, have been able to 
circumvent this calamity to a large extent by fol- 
lowing a farseeing policy of investment protec- 
tion, whereby they have been able to increase 
their incomes substantially without jeopardizing 
their principal. And in numerous cases they have 
been able to progressively increase their principal 
also. 


HOW this has been accomplished and is still 
being done, is the message which we would like 
to give to every investor in America. Send to- 
day for our booklet entitled, “Forging a Revolu- 
tion” and for other information regarding the 
service we are now rendering to thousands of 
American investors. 


Moopy’s INvEstorsS SERVICE 


JOHN MOODY, President 


35 Nassau Street New York City 
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DIVIDENDS 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND 
New York, November 20, 1919. 
The regular quarterly dividend of one and 
one-half per cent (1%%) on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has 
been declared for the quarter ending Janu- 
ary 31, 1920, payable February 2, 1920, to 
stockholders of record on the books of the 
Company at the close of business January 
16, 1920 


FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND 

New York, November 20, 1919. 
A regular quarterly dividend of two and 
one-half per cent (2%%) on the issued and 
outstanding COMMON Capital Stock of 
American Gas and Electric Company has 
been declared for the quarter ending De- 
cember 31, 1919, payable January 2, 1920, 
to stockholders of record on the books of 
the Company at the close of business De- 

cember 15, 1919. 
FRANK B. BALL, Treasurer. 





AMERICAN GAS AND ELECTRIC CO. 

EXTRA DIVIDEND COMMON STOCK 

New York, November 20, 1919. 

An extra dividend of two per cent (2% 
on the issued and outstanding COMMON 
Capital Stock of American Gas and Electric 
Company has been declared out of the sur- 
plus net earnings of the Company, payable 
in COMMON stock January 2, 1920, to 
stockholders of record on the books of the 
Company at the close of business December 

15, 1919 
FRANK B. BALL, Treasurer. 





THE CHASE NATIONAL BANK 
of the City of New York 
0 THE STOCKHOLDERS New York, November 20, 1919. 
Notice is hereby given that a Special Meeting of the Stockholders of the Bank will 
» held at its Banking Rooms at 57 Broadway, Borough of Manhattan, City of New York 
n the 26th day of December, 1919, at 2 o’clock P. M., to consider and vote upon the 
juestions of increasing the capital stock of the Bank from $10,060,000 to $15,000,000; the 
onsideration for and the terms and conditions under which, if authorized, said new 
r additional shares shal! be issued, and for the transaction of such other business as 
iy properly come before the meeting. 
3y Order of the Board of Directors 
A. C, ANDREWS, Cashier 


CHASE SECURITIES CORPORATION 


( THE STOCKHOLDERS: New York, November 20, 19]%. 
Notice is hereby given that a Special Meeting of the Stockholders of Chase Securiti« 
‘rporation will be held at its office at 61 Broadway, Borough of Manhattan, City of 
ew York, on the 26th day of December, 1919, at 12 o’clock noon, to consider proposals to 
crease from 100,000 to 156,000 the number of shares without nominal or par value whic! 
e said Corporation may issue and the amount of its stated capital from $2,500,000 to 
10,000,000; the conditions under which such increases shall become effective; the con 
deration for and the terms and conditions under which, if authorized, said new or addi- 
yal shares shall be issued, and for the transaction of such other business as may prop 
rly come before the meeting 
By Order of the Board of Directors 
E. R. TINKER, Vice-President 
W. P. HOLLY, Secretary 





STANDARD OIL ISSUES DIVIDENDS. 


Carl H. Pforzheimer & Co., 
25 Broad Street, N. Y. City 


Thursday’s Prices 4 
Bid Askea American Telephone & Telegraph Co. 











AMERICAN POWER & LIGHT CO. 

71 Broadway, New York 
COMMON STOCK DIVIDEND NO, 28, 
fhe regular quarterly dividend of one per 

ent (1%) on the Common Stock of the 
\merican Power & Light Company has been 
declared, payable December 1, 1919, to com- 
non stockholders of record at the close of 
business November 21, 1919. 

WILLIAM REISER, Treasurer. 





UNION BAG & PAPER CORPORATION 
New York, November 19, 1919. 
QUARTERLY DIVIDEND 
\ «yuarterly dividend of two per cent. has 
this day been declared upon the stock of 
this Corporation, payable December 15th, 
1919, to the holders of record of the stock 
f this Corporation at the close of business 
December 5th, 1919. 
CHARLES B, SANDERS, Secretary. 


THE NEW YORK AIK BRAKE COMPANY 
SIXTY-EIGHTH QUARTERLY DIVIDEND 

The Board of Directors has this day de- 
clared a dividend of TWO AND ONE-HALF 
PER CENT for the quarter, payable Decem- 
ber 19th, 1919, out of the surplus at the 
end of the year 1918, to stockholders of 
record at the close of business Decembes 
snd, 1919, 

The transfer books will not close. 

Checks for dividend will be mailed tw 
stockholders at the addresses last furnished 
to the Transfer Office. 

Cc. A. STARBUCK, President. 

New York, November 19th, 1919. 








REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND No. 65 

\t the meeting of the Board of Directors 
f the Republic Iron & Stee! Company, held 
ovember 19th, 1919, the regular quarterly 
lividend of 1%% on the Preferred Stock 
as declared payable January 2nd, 1920, to 
tockholders of record December 15th, 1919 
ooks remain open. 


COMMON DIVIDEND No. 13. 

At the meeting of the Board of Directors 
of the Republic Iron & Steel Company, held 
November 19th, 1919, a dividend of 1%% on 
the Common Stock was declared, payable 
February 2nd, 1920, to stockholders of rec- 
ord January 15th, 1920. Books remain open: 

RICHARD JONES, “JR., Sectétatry. 





Financial Worle 


iglo- e Oil Co., Ltd 81% 32 P . 
hea Aen anion Co 1500 »=©) 1550 A dividend of Two Dollars per share will 
\tlantic Refining Co., pfd 110%, 111% be paid on Thursday, Jan 15, 1926, to 
Buckeye Pipe Line. vs - stockholders of record at the close of 
hese ~ r % ‘ons. 3 310 
ee ae — Pn . pfd a 112 business on Saturday, Dec. 20, 1919 
yntinental Oil Company 60 585 G. D. MILNE, Treasure 
ena-Signal Oil Co. pfd. n 10; 412 
inois Pipe Line Co ton 12% 
nter. Petroleum Co., Ltd ¢ ‘ emia 1 ° PEO 
é York Transit Co 16 17: f[ERGENTHALER LINOTYPE ¢ ) 
orthern Pipe Line Cc 10 110 New York, November 18, 1912 
Prairie Oil & Gas Co 700 71 EE 
Prairie Pipe Line Co.. 270 280 DIVIDEND 96 
tandard Oil Co. of Cal 296 200 ; ae fOr 
tandard Oil Co. of Indiana. 740 760 A regular quarterly dividend of 2% per 
tandard Oil Co. of Kansas. 585 600 cent. on the capital stock of Mergenthaler 
Standard Oil Co. of Nebr.. 525 550 Linotype Company will be paid on December 
Standard Oil Co. of N. J... 710 72 31, 1919, to the stockholders of record as 
Standard Oil Co. of N. Y... 430 434 they appear at the close of business on De- 
Standard Oil Co. of Ohio... 515 530 cember 3, 1919. The transfer books will not 
Union “Tank Car Co........ 125 130 be closed. . 
Washington Oil Co *s 40 45 T. MACKEY, Treasurer. 
Whes writing advertisers tell them you are 2 subscriber to The Fi 
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READJUSTMENT 


O 


Maxwell Motor Company, Inc. 


AND OF 


Chalmers Motor Corporation 





To the Holders of Certificates of Deposit issued under the Plan and Agreement of Readjustment, 
dated August 30, 1919, for 


MAXWELL MOTOR COMPANY, INC.: 


First Preferred stock; 
Second Preferred stock; 
Common stock. 


CHALMERS MOTOR COMPANY: 
First Mortgage Six Per Cent, Five Year Gold Notes. 


CHALMERS MOTOR CORPORATION: 


Preferred stock; 
Common stock. 
and 


To the Holders of the above mentioned securities: 

Announcement is hereby made by the Committee as follows: 

3 The certificates of deposit issued under the Plan and Agreement of Readjustment for first 
preferred stock, second preferred stock and common stock of Maxwell Motor Company, Inc., have 
been listed on the New York Stock Exchange. 

4 In order to conform to the requirements of the Stock Exchange with reference to listing, the 


time for the deposit of securities under the Plan and Agreement is hereby extended to and including 
DECEMBER 13, 1919. 


3 A majority of the stock of Maxwell Motor Company, Inc., and a majority of the stock of 


Chalmers Motor Corporation has been deposited under the Plan and Agreement. 


4. In order to enable the Committee to carry the Plan into effect further deposits of securities are 
necessary. The agreement between the Committee and the Bankers for the purchase by the latter of 
$10,000,000 of Notes to provide additional cash working capital for the New Company as set forth in 
the Plan has been extended to December 15, 1919. As the raising of this new money is essential for 
the interests of the security-holders of the present companies, the Committee urges the immediate 
deposit of securities in order that the agreement with the Bankers may be carried out. -Securities 
should be deposited with the Depositary, Central Union Trust Company of New York, 80 Broadway, 
New York City. 

Dated, N. Y., November 14, 1919. 

HAKRY BRONNER, Chairman, 
JAMES ©. BRADY, 
JOHN RK. MORRON, 
ELTON PARKS, 
JULES 8. BACHE, 
HUGH CHALMERS, 
J. HORACE HARDING, 
Committee. 


«. BB. HUGHES, Seeretary. 





DIVIDENDS DECLARED NOVEMBER 7TH-14TH 


American Cotton Oil, 


Americar 

















a “iecord Payabie Empire Gas & Fuel 8% Pfd. 
Pid 3 Ss Nov. 1 ec. 


@ Nov. 13 Dec. 1 Empire Gas & Fuel 6s, 1924 


1 Cotton Oil, Com 


























1 
Amer. Smelt. & Refining, Pfd 1% QQ) Nov. 17 Dec. 1 
Amer. Smelt. & Refining, Com 1 Q . Nov. 28 Dec. 15 
American Sugar Refining, Pfd 1% Q Dec. 1 Jan. 2 R. A, SOICH & co. 
American Sugar Refining, Com 1% Q Dec. 1 Jan. 2 : j 
American Tobacco, Com 5 Q Nov.15 Dec. 1 5289-92 RECTOR 10 WALL 8T., N. Y. 
Canadian Pacific, Com 2% Q Dec, 1 Dec, 31 
Copper Range .. ‘ 50c Q Nov. 20 Dec. 15 
Cosden & Co., Pfd. . 8% C Nov. 15 Dec 1 
Detroit United Railway 2 Q Nov. 15 Dec. 1 
General Asphalt, Pfd 1% Q a a — : 
General Petroleum, Pfd ‘ Q Nov. ec. , } . 
General Petroleum, Com 1 M Nov. 15 Dec 1 p M. Cc, rust 
Harb-Walker Refractories, Pfd. 1% Q Jan. 10 Jan. 20 . Secu . oO oie 
Harb-Walker Refractories, Com 1% Q Nov. 2 Dec 1 Cer tif t 
Hartman Corporation 1% Q Nov.19 Dec. 31 pmagli9 1ca es 
Hercules Powder, Pfd. 1% Q Nov os a us ») 
Moline Plow, ist Pfd 1% Q Nov. 17 ec, 1 ¢ : : ’ ' fe = 
Niles-Bement-Pond, Pfd. 1% Q Nov. 6 Nov. 20 es ge pA 4 have a} 
Niles-Bement-Pond, Com 3 Q Dec. 1 Dec. 20 . Ht. sty. anks have in- 
Nil a ° vested over $50,000,000 with us in the pas 
St. Joseph Lead ................. 25¢ Q Dec. 9 Dec. 20 ten years. 
St. Marys Mineral Land . $2 “o Nov. 11 Dec. 15 . 
Standard Oil of Kansas . inneterneda 3 Q Nov. 2 Dec. 15 : a You can enjoy the same security and incom 
Standard Oi] of New York ............ 4 Q Nov. 21 Dec. 15 as the banks, as our certificates are issued in $100 units to ac- 
"S §  QqggnaaaaaaSaEEEEET 2% Oct. 1 Nov. 1 commodate the private investor. Interest begins with the dat 
United Cig. Stores of America... 1% Q Nov. 28 Dec. 15 issuecd—maturity at option—threefold security. For full details 
United Dyewood, Com. 1% Q Dec.13 Jan. 2 WRITE FOR FREE BOOKLET 
| i are i Q Dec.15 Dec, 31 ; 
EXTRA DIVIDENDS ad . Manufacturers Commercial Co. 
Amer. Sug. Refg., Com., ext.......... xy ec. an. 
Standard Oi! of Kansas, ext.......... 3 Nov. 29 Dec. 15 Capital $1,000,000 
RATE INCREASED 299 Broadway New York City 

Brown Shoe, Com., Increased 

STOW, LY Qe ccerccccoccccceseecsecesrees 1% er nee Dec. 1 


When writing advertisers tell them you are @ subscriber to The Financial World 
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Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, railroads, cop- 
pers, oils, etc. These booklets, circulars and special reports contain the best and latest data on financial 
matters. They are free. Yet the investor is seldom aware of the particular one that will help him. There is 
only one place where all current financial literature, classified and indexed, is assembled. That is the mag- 


| Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for November Number 


The following booklets and circulars have been published during the past month and are only a very small part 
of the literature reviewed and classified in this November number. These may be secured without cost. Send 
for this FREE number of the magazine which puts you in touch with just the data you want. It is the only way 
you can avoid missing information vital to your interests. 


Digest of Railroad Bills & Plans 
What Is Wrong with the Electric Railways? 


Amortized Industrial Preferred Stocks . , 

Foreign Exchange and Security Values Allied Oil ; 
Insolvency of the Allies Industrial Pfd. Stocks as Desirable Investments Pacific Gas & Elec. Common 
Industrial Preferred Stocks Central New England Railway Co. : French Government Bonds 
Bache Review Electric Light & Power Companies Not Affected Ownership Certificates 
General Asphalt Co. by Labor Troubles American Locomotive 
Spicer Mfg. Co. Fixed Income-Bearing Securities Investment Plan 
Mercer Motors Co. Railroad Bills Now Before Congress General Motors 
Sinclair Consolidated Oil Feedible Profits Through the Purchase of Financial Forecast 
Investing Is a Science Government Bonds Gibson’s Monthly Forecast 
Standard Oil Companies acer t Short-Term Securities Municipal Bond List 
The ~ a t Investment Suggestions Listing Diversified Tax- + nag eae ae Bank Bonds 
Sugar Stocks ar Tax Information 

& Exempt State & Municipal Issues Siesta tienatias 


Owner’s Record of Liberty Bonds 
Why Sugar Stocks Offer a Splendid Opportunity 
New York State Income Tax for Individuals 


RUDOLPH GUENTHER — RUSSELL LAW, Inc. 


Financial Advertising in All Its Branches 
25 BROAD STREET, NEW YORK 























The Problems of Peace” 


By Thomas Gibson, 
Published in book form, now ready 


Because of the great amount of favorable comment on “The Problems of Peace,” which were run 
serially in The Financial World, we have decided to reproduce these articles in book form. 


In addition to the twenty chapters, an appendix by the author has been added. This chapter 
discusses such points originally made which have already been partly verified by passing events, 
brings the subject up to date and offers some additional suggestions. The arguments and statements 
made are briefly but clearly stated. 


CONTENTS 
1. Introductory Kemarks 11, The Railroad Situation 
». Labor and Wages 12. The Railroad Situation (cont.) 
%. Commodity Prices 13. Railroad and Other Bonds 
1. Money, Credits and Capital 14. Railroad Stocks 
5. Money, Credits and Capital (cont.) 15. Motor Stocks 
6. Our Post-Bellum Foreign Trade 16. Copper Stocks 


17. Steel and Iron Bonds 

18. Oil and Mining Stocks 

19. Miscellaneous Industrial Stocks 
20. Conclusion 


7. Taxation 

%. Inflation 

9. Inflation (cont.) 

10. Inflation (conc.) 
Appendix—Additional Comments and Suggestions 


The first edition of this book is now ready. Therefore, we urge the readers of The Financial 
World to place their orders, so as to insure the receipt of a copy of this first edition 


Price $1.00. Postage Prepaid 


——<<—_— ——_— | 


THE FINANCIAL WORLD, 29 Broadway, New York City 
retbas \ copy 


Enclosed find $ ......10c0000-01 ee for which you will kindly send me, postpaid mene JO ( 
copies 
of “The A a of Peace” by Thamas Gibso: pte 
Name .......... Scilla Hag iS dialectical ciate tals ; 
7 
I ia teea nye ire eeanencti iain talent teat ahah laden Sitch die baiaaidaadietanns ib nikildullghinehdininpcceniine saa iain vacninstibnmiaibcatliainmnsunmnintsiicctbaiaammudtiuahniiie 
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OF THE 
CITY OF NEW YORK 





CONDENSED STATEMENT OF THE CONDITION 
AT THE CLOSE OF BUSINESS, NOVEMBER 17, 1919 





RESOURCES 

Loans and Discounts... $98,963,481.97 
United States Certificates 

of Indebtedness ..... 16,385,000.00 
United States Bonds... 10,137,000.00 
Other Stocks and Bonds  5,802,861.74 
Customers’ Liability Ac- 

count of Acceptances . 1,629,683.74 


CASH AND EXCHANGES . 37,793,324.30 





$170,711,351.75 





LIABILITIES 
Re ee $7,000,000.00 
Surplus and Undivided 

SD 9 ct ey aa o Ete 6,925,097.56 
Unearned Discount . 677,905.55 
Reserve for Taxes and 

RR Ep ge pis 807,637.50 
Circulation .......... 4,086,600.00 
Bills Payable, Federal 

Reserve Bank 


(Secured by U. S. Obligations) 19,490,500.00 
Acceptances executed for 





Customers .......... 1,694,347.44 
DEPOSITS ............ 130,029,263. 70 
$170,711,351.75 


Main Office, 149 Broadway, corner Liberty St. 





Branches: Battery to Bronx 


Canal and Thompson Sts. 
Bowery and Grand St. 
Ninth Ave. and 14th St. 
Broadway and 18th St. - 
Fifth Ave. and 33rd St 
57th St. and 3rd Ave. 


Broadway and 6lst St. 
86th St. and Lexington Ave. 
Broadway and 10 St. 
Lenox Ave, and 116th St. 
125th St. at Lenox Ave. 
Broadway and 144th St 





OUR FOREIGN EXCHANGE DEPARTMENT 


Offers. its complete facilities to our customers and friends. 
We Invite Your Account 


<a  ee wee —— —_— 






























































